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Absffaot

This rcseatch was conducted with the aim to determine the dfuect effect bettureen

ta-x knonledge and tax aqrareness rrn t -x complience, and to determine the inditect effect
of tax koowledge and tax a$/areness on tlx compliance through intervening variable

religiosity. The population in this study wete all employees at the Aulip Insan Utama
foundation with a saturated sampling method of 94 employees. In this study, the authots
used the structural equation modeling (SEN$ quantiative method with the help of Lisrel

8.8 software. The test results show there is a positive relationship betrreen tax awarefless

and ta:r knowledge on t x compliance, where the value of t- value > 1.96. The test results

also show that there is no indfuect effect betqreen tax awareness on tax compliance
through intervening variable religiosity, as well as flo indirect effect between tax

knowledge on tax conrpliance through inten'ening variable religiosity*.
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I.INTRODUCTION

Recent crisis in US tdggered by sub-mo4gage bond and Asia economics nrrmoil
in 1998 raise concem about a finaflcial institution systemic risk contdbution. A troubled

bank may affet all existing banks because interconnected business transaction amoflg
them" Systemic dsk become a challenging research topic in recent 1'ears @rournlees &
Engle, 2012). There are tq/o views in academic literature which try to unveil impact of
banking industry competition level to sy'stemic risk. These two views have a.sharp

conflicting af,€fument and c<rntradiction: "competition-fragility'' and "competition-
stabiliry'. Competition-fragittyview states higher bank competition level creates fieagility

in banking q?stem. On the other hand, competition-stability view predicts competition
builds more stable banking industry'.

Confiovemy betrnreen two opposing views, "competition-k.2gn18/' and

"competition-stabiliq/' may be soh'ed rcferring to receflt research like Martinqz-Miere'
and Repullo (2010) which shr:ws the dationship between competition and bank stability
has a pattem that'resembles inverse U-shape, which means tiat incteased competition
can initially improve banking system stability because competition wiII encoumge banks

to be more efficient and because there is no dominant bank in the credit market so that
the selection of bank credit customers becomes mote prudent. Bu! if the competition
continues to increa^se at some leve[, excessive competition will cause what is predicted by
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