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ABSTRACT
This research aims to determine whether there is an influence of institutional ownership,
managerial ownership, and public ownership on Sustainability Report Disclosure with firm Size
as an intervening variable in Consumer Goods Sector Companies listed on the Indonesia Stock
Exchange. Purposive sampling method with 23 companies in the 2019-2022 period. Testing with
Smart PLS software version 3.2.9. The research results show that institutional ownership,
managerial ownership, and public ownership do not affect sustainability report disclosure;
institutional ownership, management ownership, and public ownership influence the firm Size, and
firm Size influences sustainability report disclosure. Institutional, management, and shared
ownership influence sustainability report disclosure through company size as an intervening
variable.
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INTRODUCTION

Competition between companies to achieve the goal of increasing profits has resulted in many companies
neglecting to exploit human resources and natural resources without considering the negative impacts of
these activities, which result in losses for society and the environment. This will, of course, have an impact
on reducing the company's image in the eyes of the surrounding community and stakeholders. Therefore,
companies are required to balance economic activities with social and environmental activities carried out
by the company. According to (Mihai & Aleca, 2023), Specific sustainable development objectives impact
the activity of organizations. These are particularly important as the organizations are part of local
communities and aredirectly influenced by social, economic, or environmental. These social and
environmental responsibility activities are known as the Triple Bottom Line, that seeking profit is not the
only focus of the company, but is also responsible to the community (people) and the environment (planet)
by actively contributing to the welfare of the surrounding community and environmental
Conservation.(Aurelya & Syofyan, 2023). By carrying out these activities, the company will have a good
image in the eyes of the public and stakeholders. So, transparent information is needed regarding how the
company manages its business activities. This information is disclosed through a Sustainability
Report.(Daud et al., 2023). A sustainability report is a global action plan with the aim of meeting current
needs and considering future needs (Atahau & Kausar, 2022). By preparing a sustainability report,
stakeholders can find out information about the company's transparency in committing to and contributing
to economic, environmental, and social responsibility. So that the company gains more confidence in
developing its business and investors are interested in investing in the company. Sustainability reports are
prepared according to standards, namely the Global Reporting Initiative (GRI). GRI was formed from a
non-profit organization that introduced sustainable finance. GRI has become a standard that companies in
various countries widely use (Mihai & Aleca, 2023), (Lyssimachou & Bilinski, 2023); in this study, the
GRI 2016 standard was used to measure the number of items disclosed in the sustainability report. In
Indonesia, sustainability reporting has experienced development. The presence of strict regulations
regarding social and environmental responsibility will encourage companies to take broader action
sustainability reports (Manisa & Defung, 2018). Sustainability report disclosure cannot be separated from
the share ownership structure of the company because share ownership plays a very important role in the
level of perfection of sustainability report disclosure. Share ownership in a company can be institutional,
management, public, government, or foreign. This research uses institutional ownership, managerial
ownership, and public ownership to determine its effect on sustainability reports. Institutional ownership is
ownership by institutions such as insurance, banks, and other institutions of the company. According to
(Rivandi, 2020), the greater the institutional share ownership in a company, the greater the pressure on
company management to disclose social and environmental responsibility. Managerial ownership is
ownership by the management of the company concerned in the company's shares.Based on research
conducted by (Samiadji H S Willy Sri Y, 2018), the results show that managerial ownership has a negative
effect on sustainability report disclosure, while research conducted by (Widya et al., 2015) shows the results
that managerial ownership does not affect disclosure sustainability report. Public ownership is ownership
by the public or community of company shares. Based on research conducted by (Hitipeuw & Kuntari,
2020), the results show that Public Ownership has a positive and significant effect on sustainability report
disclosures, while research conducted by (Aruan et al., 2021) shows the results that public ownership does
not affect sustainability. The difference between this research and previous research is that it has added
intervening variables and research objects of 23 consumption companies over 4 years. According to
(Fitriana, 2019), company size is a company characteristic that can influence the extent of information



disclosure in the company's financial reports. So far, there has been no research that examines how company
size can mediate the influence of independent and dependent variables, so the author intends to add the
variable company size as an intervening variable in this research. The problem and aim of the research is
to find out whether there is an influence of institutional ownership, managerial ownership, and public
ownership of sustainability report disclosures with company size as an intervening variable in primary
consumer goods sector companies listed on the Indonesia stock exchange.

Literaratur Review

Sustainability Report

According to (Ruggiero & Bachiller, 2023), Sustainability Reporting Standards (ESRS) approved on 16
November 2022 by the European Financial Reporting Advisory Group (EFRAG) show the level of
institutionalization of elaborating NFI to develop more transparent institutions and ensure public access to
information. According to (Aurelya & Syofyan, 2023),(and Ching et al., 2017), a sustainability report is a
disclosure of social and environmental information that provides information about the company's
economic, environmental, and social performance, which is a form of corporate responsibility to
stakeholders and as proof that the company is within the applicable regulations. According to (2023,
2023),(Ruggiero & Bachiller, 2023) A sustainability report is a report issued by a company to reveal the
company's performance in economic, environmental, and social aspects, as well as the company's efforts to
become a company that is accountable to all stakeholders, both internal and external, for company
performance towards sustainable development, (Sousa et al., 2023) and (Ni Putu F A, Lindrawati, 2022).
According to (Afrizal et al., 2023),(Osazefua Imhanzenobe, 2020). explained that one of the approaches
most often used to measure corporate sustainability is the triple-bottom-line approach, namely
Environmental, Social, and Economic. The Global Reporting Initiative (GRI) determines two types of
sustainability report principles, namely 4 principles for determining report content and 6 principles for
report quality (Evana, 2017),(Mihai & Aleca, 2023),(Rival Pramono et al., 2023).

Ownership Institusional

Institutional ownership is the largest shareholder, so it is a means to monitor management (Khuong et al.,
2021),(Tiscini et al., 2022). Institutional shareholders have the right to ask company management to
disclose annual reports transparently as a form of responsibility to shareholders (Patricia A Singal,
2019),(Ruggiero & Bachiller, 2023). Menurut (Rivandi, 2020),(Ching et al., 2017) (Moggi, 2023). The
greater the institutional share ownership in a company, the greater the pressure on company management
to express social responsibility. According to (Lyssimachou Bilinski, 2023), Institutional investors use a
variety of signals to assess a company's investment risk and gauge a company's managerial team's
commitment to creating value. When deciding on their investments, institutional investors conduct a
detailed analysis of the company's financial performance, follow the analysis' recommendations, and
participate in conference calls with managers. Separation of ownership and control creates agency problems
and moral risks if managers prioritize short-term profits over long-term profits by using company resources
for personal gain (Abedin et al., 2022). Institutional investors representing pension funds, insurance
companies, banks, sovereign wealth funds, and other institutions such as hedge funds and mutual funds,
endowments, and private equity firms that invest money on behalf of beneficiaries are the dominant players
in global financial markets (Qasem et al., 2022). Institutional investors provide several benefits to the stock
market, including better corporate governance, lower information asymmetry, greater management
disclosure, greater analyst coverage, greater stock liquidity, and lower stock return volatility (Thanatawee,
2023)

Ownership Managerial

Managerial ownership is shareholders from the management (directors and commissioners) who actively
participate in decision making (Sirait et al., 2014). Ownership structure is one of the most frequently studied
corporate governance phenomena. In modern companies, ownership and control are often separated, giving



rise to differences in interests between company managers and shareholders or controlling shareholders and
minority shareholders (Alekneviciené & Vilimaité, 2023). Managerial ownership is an internal mechanism
to prevent and constrain managers. Managers are in line with the interests of shareholders when managers
feel that they are part of the company and agency costs are reduced.(Martono et al., 2023) and (Giarto &
Fachrurrozie, 2020),(Edison, 2017),(Du & Ma, 2022),(Daud et al., 2023),(Zandi et al., 2020). (Rivandi,
2020) defines managerial ownership as the proportion of “ordinary shares owned by management (directors
and commissioners) as measured by the percentage of total management shares. In a company, if there is
managerial ownership, it is predicted that there will be more information provided to the public so that the
company gains public trust. According to (Adimulya Nurrahman, 2013), if the management team leader is
a shareholder, it is predicted that he will have sufficient awareness to carry out disclosure of economic,
environmental, social, and corporate governance information in sustainability report disclosures.

Ownership Public

According to (Aruan et al., 2021), public ownership is share ownership owned by individual investors
outside management who do not have a special relationship with the company. OwnershipPublic ownership
is ownership by the public or society of a company shares. According to (Hitipeuw and Kuntari, 2020),
public ownership means that shares in a company are owned by parties who do not have special
relationships in a company or act as management in a company. According (to Makhdalena, 2016) revealed
that with large public ownership, it is hoped that companies will be more transparent in disclosing
information about the company, according to (Henny, 2017). (I Gde A.Wirajaya, 2022), (Pandiangan et
al., 2022) explain that companies that have a higher level of public ownership will tend to make more social
disclosures because they are considered to have a moral responsibility to society.

Firm Size

According to (Juliot et al. et al., 2023),(Ahmed et al., 2023) Company size is a scale that can be classified
as the size of the company entity in various ways, one of which is the total assets of the company. According
to (Suryani et al., 2023),(Guo et al., 2023),(and Walela et al., 2022), Firm size can influence the extent of
information disclosure in sustainability reports. Large companies tend to incur greater costs for disclosing
social information than small companies. By expressing concern for the environment through sustainability
reports, companies in the long term can avoid huge costs resulting from public demands (Na et al.,
2023),(Alshare et al., 2023),(Sun & Gu, 2023).

Table.1.0 Variable operational

Variable Definition Measurement Skala
Ownership Institutional  Institutional investors use a variety of Ratio
signals to assess a company's investment Total Institutional share ownership
. ... risk and gauge a company's managerial Ol =
(Ly55|maczhg;3<)& Bilinski, team's commitment to creating value. Number of shares outstanding
Ownership Managerial Managerial ownership is an internal Ratio

mechanism to prevent and constrain
managers, managers are in line with the
interests of shareholders when managers
feel that they are part of the company, and Total Managerial share ownership
agency costs are reduced. OM =

(Du & Ma, 2022)

Number of shares outstanding

Ownership Public Companies that have a higher level of public Ratio
ownership will tend to make more social Total Public share ownership

disclosures because they are considered to OP =
have a moral responsibility to society. Number of shares outstanding

(Henny, 2017)



Firm Size A scale which can be classified as the size Nominal
of a company entity in various ways, one of

(Juliot Mpabe Bodjongo et which is the total assets of the company

al., 2023)

Ln = Logaritma natural

Measurement Sustainability Sustainability Reporting Standards (ESRS) Ratio
Report approved on 16 November 2022 by the
European Financial Reporting Advisory
Group (EFRAG) show the level of
institutionalization of elaborating NFI to
develop more transparent institutions and
ensure public access to information.

Items disclosed, Sustainability Report.

(Ruggiero & Bachiller,
2023)

Total disclosure Sustainability Report

Hypothesis
The Influence of Institutional Ownership on Sustainability Report Disclosure

Institutional Ownership is shared Ownership by parties in the form of institutional institutions. Based on
research conducted (Rivandi, 2020),(Patricia A Singal, 2019), (Adimulya Nurrahman, 2013), The results
show that institutional Ownership has a positive and significant effect on sustainability report disclosure
because the greater the institutional share ownership in a company, the greater the pressure on company
management to disclose social and environmental responsibility. Meanwhile, according to (Devi et al.,
2021),(Samiadji H S, and Willy Sri Y, 2018) show the results that institutional Ownership does not affect
sustainability report disclosure. This shows that institutional Ownership has not been a serious
consideration in social responsibility as one of the criteria for making investments, so institutional investors
tend not to encourage companies to disclose detailed sustainability reports in the company's annual report.
Based on research results from several previous studies, the following hypothesis can be formulated:

H1: Institutional Ownership does not affect sustainability report disclosure

The Influence of Managerial Ownership on Sustainability Report Disclosure

Managerial Ownership is shared Ownership by management in the company. According to. (Adimulya
Nurrahman, 2013), Shows that Managerial Ownership does not affect Sustainability Report Disclosure.
Meanwhile, (Samiadji H S and Willy Sri Y, 2018) show that Managerial Ownership influences
Sustainability Report Disclosure. Based on research results from several previous studies, the following
hypothesis can be formulated:

H2: Managerial Ownership does not affect disclosure of sustainability report

The Influence of Public Ownership on Sustainability Report Disclosure

Public Ownership is share ownership by the public or the public in company shares. According to (Hitipeuw
& Kuntari, 2020),(and Muhammad et al., 2022), with large public Ownership, it is predicted that companies



will be more transparent in disclosing sustainability reports based on research showing the results that
Public Ownership has a positive and significant effect on the Disclosure of Sustainability Reports, while
the research conducted (Aruan et al., 2021) and (Rivandi, 2020) shows the results that Public Ownership
does not affect Sustainability Report Disclosure. Based on research results from several previous studies,
the following hypothesis can be formulated:

H3:Public Ownership does not affect sustainability report disclosure.

The Effect of Institutional Ownership on Firm Size

Suppose institutional share ownership in the company is large. In that case, it means the company has a
good image in the eyes of institutions, so investors are interested in investing in the company. Based on
research (Faris Fardani, 2016), which shows the results, Institutional Ownership has a positive and
significant effect on Firm Size. Based on research results from previous research, a hypothesis can be
formulated as follows:

H4: Institutional Ownership Influences Firm Size

The Influence of Managerial Ownership on Firm Size

If managerial share ownership in the company is large, it means that management performance in the
company is good. They are more motivated to work harder and focus on developing the company and
encourage managers to be careful in making decisions because they directly experience the benefits of the
decisions taken (Patrisia A Singal, 2019). Based on research (Faris Fardani, 2016) which shows the results
show that Managerial Ownership has a positive and significant effect on Firm Size. Based on research
results from previous research, a hypothesis can be formulated as follows:

H5: Managerial Ownership Influences Firm Size

The Effect of Public Ownership on Firm Size

If public share ownership in the company is large, it means that the company has a high level of trust from
the public, so that people are interested in investing in the company. In this way, the company can develop
its business and the size of the company increases. Based on research (Faris Fardani, 2016), which shows
the results that Public Ownership has a positive and significant effect on Company Size. Based on research
results from previous research, a hypothesis can be formulated as follows:

H6: Public Ownership Influences Firm Size



The Influence of Firm Size on Sustainability Report Disclosure

Large companies have high public attention due to the company's large influence on society and the
environment. Thus, the larger the company size, the more items that must be disclosed in the company's
sustainability report (Devi et al., 2021). This is very important to convince the public that the company's
activities and performance are appropriate and do not violate applicable regulations. Based on research (Ali
Imron, 2022),(Putra et al., 2023),(Fani Apriliyani et al., 2022), the results show that company size
influences sustainability report disclosure, while research (Meutia & Titik, 2019) and (Rovigoh dan
Khafid,2021), show the results that company size does not affect sustainability report disclosure. Based on
research results from several previous studies, the hypothesis can be formulated as follows:

H7: Firm Size Influences Sustainability Report Disclosure

The Influence of Institutional Ownership on Sustainability Report Disclosure through Firm Size

According to (Devi et al., 2021), large companies will increasingly need information for stakeholders to
carry out information transparency. Large-scale companies tend to have a large proportion of institutional
share ownership. Based on research (Rivandi, 2020), (Patricia A Singal, 2019), (Adimulya Nurrahman,
2013)(Padma A Sari, 2021) (Edison, 2017) shows the results that Institutional Ownership has a positive
and significant effect on sustainability report disclosure. Meanwhile, according to research results (Faris
Fardani, 2016), (Widya et al., 2015) which shows the results that institutional Ownership has a positive and
significant effect on sustainability report disclosure, with firm size as an intervening variable. Based on
research results from several previous studies, the following hypothesis can be formulated:

H8: Institutional Ownership Influences Sustainability Report Disclosure through Firm Size

The Influence of Managerial Ownership on Sustainability Report Disclosure through Firm Size

The greater the managerial share ownership, the more information will be provided to the public so that the
company can gain public (Rivandi, 2020). Berdasarkan Penelitian (Patricia A Singal, 2019) and (Edison,
2017) results show that Managerial Ownership has a positive and significant effect on sustainability report
disclosure with Firm Size as an Intervening variable. Based on research results from several previous
studies, the following hypothesis can be formulated:

H9: Managerial Ownership Influences Sustainability Report Disclosure through Firm Size

The Influence of Public Ownership on Sustainability Report Disclosure through Firm Size

The greater the public share ownership, the more social disclosures they tend to make because they are
considered to have a moral responsibility to society (Rivandi, 2020). Based on research (Hitipeuw &
Kuntari, 2020), the results show that Public Ownership has a positive and significant effect on sustainability
report disclosure, with Firm Size as an Intervening variable. Based on research results from several previous
studies, the following hypothesis can be formulated:



H10: Public Ownership Influences Sustainability Report Disclosure through Firm Size

METHODOLOGY

Research design

This research method is quantitative with a path analysis model. The path analysis model aims to explain
the direct and indirect effects of a set of variables. Hypothesis testing was tested using the SEM-PLS method
with SmartPLS software version 3.2.9. In this research, the population used was 23 primary consumer goods
sector companies over 4 years that were listed on the Indonesia Stock Exchange in 2019-2022.

Table 2.0. Statistik Deskriptif

Mean Median(Min Max |Standard
Deviation
Ownership Institutional 67.87 70.10 23.78 97.91 18.63
Owneship Managerial 7.35 1.88 0.02] 5353 11.98
Ownership Public 24.79 23.78 1.24) 58.72 15.58
Disclosure 47.30 48.53 24.26) 61.03 8.45
Sustainability Report
Firm Size 28.91 28.65 26.68] 32.73 1.47

Source: Processed secondary data (2022)

Based on Table 2.0. above, descriptive statistical analysis shows the following results:

Based on the results of the descriptive analysis above, Institutional Ownership has a minimum value of
23.78% and a maximum value of 97.91%, with an average value of 67.87% and a standard deviation value
of 18.63%. Shows that institutional share ownership in this company is quite high, with an average of
67.87%. Based on the results of the descriptive analysis above, Managerial Ownership has a minimum
value of 0.02% and a maximum value of 53.53%, with an average value of 7.34% and a standard deviation
value of 11.98%, indicating that managerial share ownership in the company This is very small with an
average of 7.34%. Based on the results of the descriptive analysis above, Public Ownership has a minimum
value of 1.24% and a maximum value of 58.72%, with an average value of 24.79% and a standard deviation
value of 15.58%, indicating that public share ownership in the company This is small with an average of
24.79%. Based on the results of the descriptive analysis above, the Sustainability Report Disclosure has a
minimum value of 24.26% and a maximum value of 61.03%, with an average value of 47.30% and a
standard deviation value of 8.45%, indicating that the Sustainability Report Disclosure in This company is
still low with an average of 47.30%. Based on the results of the descriptive analysis above, the Company
Size has a minimum value of 26.68% and a maximum value of 32.73%, with an average value of 28.91%
and a standard deviation value of 1.47%, indicating that the Company Size is this company still small with
an average of 28.91%.

DISCUSSION



In this research, there are two hypothesis tests, namely the test between variables : direct effect and the joint
test with intervening variables : indirect effect.
Table 3.0. Path Coefficients

Original | Sample | Standard |T Statistics P
Variable Sample |Mean (M)| Deviation |(|O/STDEV| Values
(O) (STDEV) )
Ownership Institutional -> Disclosure -164,026| -141,336 357,184 0,459 0,323
Sustainability Report
Ownership Managerial -> Disclosure -105,556| -90,045 229,939 0,459 0,323
Sustainability Report
Ownership Public -> Disclosure -137,689| -118,899 298,076 0,462 0,322
Sustainability Report
Ownership Institutional -> Firm Size 908,130 896,249 240,380 3,778 0,000
Ownership Managerial -> Firm Size 584,061 573,135 163,335 3,576 0,000
Ownership Public-> Firm Size 759,967| 753,046 206,440 3,681 0,000
Firm Size -> Disclosure Sustainability 0,259 0,238 0,124 2,094 0,018
Report
Source: Processed secondary data (2022)
Tabel 4.0. Specific Indirect Effects
Original | Sample Standard T Statistics P
Variable Sample Mean Deviation |[(|O/STDEV|)| Values
O) (M) (STDEV)
Ownership Institutional -> Firm Size 234,963 218,485 137,538 1,708 0,044
-> Disclosure Sustainability Report
Ownership Managerial -> Firm Size 151,116 139,628 89,156 1,695 0,045
->
Disclosure Sustainability Report
Ownership Public-> Firm Size -> 196,628 184,241 117,211 1,678 0,047
Disclosure Sustainability Report

The Influence of Institutional Ownership on Sustainability Report Disclosure

Based on Table 3.0, the results show that the influence of institutional ownership on sustainability report
disclosure has a P-value of 0.323 > 0.05. stated that institutional ownership does not affect sustainability
report disclosure. Even though institutional ownership is, on average, 67.87%, institutional shareholders,
especially in Indonesia, tend not to pay attention to environmental and social responsibility and concern as
a benchmark for investing. The results of this research are supported by (Devi et al., 2021) (Samiadji H S,
Willy Sri Y, 2018), which states that institutional ownership does not affect the disclosure of sustainability
reports. According to (Fais M Sidiq Lidya P Surbakti, 2021), institutional shareholders are more focused
on short-term achievements. They are less aware of the importance of the company's future sustainability,
which can only be achieved if disclosure is made sustainability report. These institutional shareholders tend
not to pressure companies to disclose detailed sustainability reports in the company's annual report
(Rivandi, 2020).

The Influence of Managerial Ownership on Sustainability Report Disclosure
Based on Table 3.0, the results show that the influence of managerial ownership on sustainability report
disclosure has a P-value of 0.323 > 0.05. Stating managerial ownership does not affect sustainability report



disclosure. This is because, on average, the amount of managerial share ownership in companies in
Indonesia is relatively small, 7.34%, so there is no alignment of interests between owners and managers, so
they cannot maximize company value through disclosure of sustainability reports. The results of this
research are in line with (Ria Aniktia, 2015),(Adimulya Nurrahman, 2013),(and Idawati & Hanifah, 2022),
which show the results that managerial ownership does not affect sustainability report disclosure. This is
because Management is more focused on increasing company profits, which will benefit them and the
company owners, rather than disclosing sustainability reports.

The Influence of Public Ownership on Sustainability Report Disclosure

Based on Table 3.0, the results show that the effect of public ownership on sustainability report disclosure
has a P-value of 0.322 > 0.05. states that public ownership does not affect the disclosure of sustainability
reports. This is because the percentage of public share ownership is very small, namely an average of
24.79%, so public share ownership does not affect the value of sustainability report disclosures. After all,
with small share ownership, the public does not have full authority to influence the value of sustainability
report disclosures made by the company. The results of this research are in line with (Aruan et al., 2021)
(Rivandi, 2020), which shows the results that public ownership does not affect the disclosure of
sustainability reports, public share ownership in companies in Indonesia generally does not pay attention
to environmental and social issues as critical issues, which must be extensively disclosed in the annual
report.

The Effect of Institutional Ownership on Firm Size

Based on Table 3.0, the results show that the influence of institutional ownership on firm size has a P-value
of 0.000 < 0.05. It states that institutional ownership affects firm size. If institutional share ownership in a
company is large, it means the company has a good image in the eyes of the parties. Institutions, so that
investors are interested in investing their capital in the company; with these funds, it makes it easier for the
company to develop its business, and the size of the company can increase. The results of this research are
in line with research conducted by (Faris Fardani, 2016), which shows the results that Institutional
Ownership influences firm size.

The Influence of Managerial Ownership on Firm Size

Based on Table 3.0, the results show that the influence of managerial ownership on firm size has a P-value
of 0.000 < 0.05. States that managerial ownership influences company size. If managerial share ownership
in the company is high then management performance in the company will be good because they are
motivated to work better and focus on developing the company. The results of this research are in line with
(Faris Fardani, 2016), which shows that Managerial Ownership influences firm size.

The Effect of Public Ownership on Firm Size

Based on Table 3.0, the results show that the influence of public ownership on firm size has a P-value of
0.000 < 0.05. Stating that public ownership affects firm size. Public share ownership in a company means
that the company has a high level of trust from the public, so people are interested in investing in the
company; in this way, the company can develop its business, and the size of the company will increase.
The results of this research are in line with (Faris Fardani, 2016), which shows the results that Public
Ownership influences firm size.

The Influence of Firm Size on Sustainability Report Disclosure

Based on Table 3.0, the results show that the influence of firm size on sustainability report disclosure has a
P-value of 0.018 < 0.05. Stating that company size influences sustainability report disclosure. Shows that
firm size influences implementing sustainability report disclosures. The results of this research are in line
with,(Tobing et al., 2019),(Putra et al., 2023),(and Mandagie et al., 2022), which show that firm size affects
Sustainability Report Disclosure because large companies tend to be more pay attention to disclosure of



sustainability reports. By expressing concern for stakeholders and the environment through sustainability
reports, companies can avoid huge costs in the long term due to stakeholder demands.

The Influence of Institutional Ownership on Sustainability Report Disclosure through Company Size
as an Intervening Variable

Based on Table 4.0, the results show that the influence of institutional ownership on sustainability report
disclosure through company size as an intervening variable has a P-value of 0.044 < 0.05. Stating company
size can mediate the influence of institutional ownership on sustainability report disclosure. The size of the
company is able to influence institutional share ownership on the sustainability report disclosure; because
the size of the company is large, it has a good image for institutions because of the sustainability Report
disclosure, so investors are interested in investing in the company. The results of this research are in line
with research (Rivandi, 2020) (Patricia A Singal, 2019)(Adimulya Nurrahman, 2013)(Edison, 2017) shows
the results that Institutional Ownership influences Sustainability Report Disclosure because the greater the
institutional share ownership in the company, the greater the pressure on Management. Companies to
express social and environmental responsibility are increasingly greater.

The Influence of Managerial Ownership on Sustainability Report Disclosure through Company Size
as an Intervening Variable

Based on Table 4.0, the results show that the influence of managerial ownership on sustainability report
disclosure through company size as an intervening variable has a P-value of 0.045 < 0.05. Stating company
size can mediate the influence of managerial ownership on sustainability report disclosure. The size of the
company is able to influence Managerial ownership of the Sustainability Report Disclosure; because the
size of the company is large, it has a good image for Management because of the Sustainability Report
disclosure, which shows the results that company size influences the disclosure of the Sustainability Report.

The Influence of Public Ownership on Sustainability Report Disclosure through Company Size as an
Intervening Variable

Based on Table 4.0, the results show that the influence of public ownership on the disclosure of
sustainability reports through company size as an intervening variable has a P-value of 0.047 < 0.05. Stated
that company size can mediate the effect of public ownership on sustainability report disclosure. According
to (Hitipeuw Kuntari, 2020), the results show that Public Ownership has a positive and significant effect
on Sustainability Report Disclosure. Companies with a large scale tend to have large public share
ownership. The greater the public share ownership, the more social disclosures they tend to make because
they are considered to have a moral responsibility to society.

Conclusion

The conclusions that can be drawn from this research are as follows:

Institutional ownership, managerial ownership, and public ownership do not affect sustainability report
disclosure. Institutional ownership, managerial ownership, and public ownership influence company size.
Company size influences sustainability report disclosure. Company size can mediate the influence of
institutional ownership, managerial ownership, and public ownership on sustainability disclosure.

A limitation of this research is that not all annual financial reports and sustainability report publications are
available. The sample in the research only used one consumption goods sector for 2019-2022.

The benefits of research for companies in the consumer goods sector are that they must be more transparent
in disclosing their activities. In contrast, for investors, this research is expected to provide information
regarding the disclosure of sustainability reports in companies in the primary consumer goods sector to be
used as a consideration for investing in these companies.
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The description of the research design, sample, and data collection is quite brief. More details are needed on
the sampling criteria, data sources, and measurement of variables.
The authors mention using partial least squares structural equation modeling (PLS-SEM) with SmartPLS
software, but do not provide any justification for this choice. They should explain why PLS-SEM is
appropriate for their research model and data, and discuss any assumptions or limitations of this approach.
The measurement of variables is not clearly described. The authors should provide more details on how each
variable was operationalized and measured, and report the reliability and validity of the measures. -
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Results: B
=] The presentation and interpretation of the results are quite weak. The authors report the path coefTicients and p-
values for each hypothesis. but do not provide any substantive discu n of what these results mean &
B I'he authors should provide more detailed analysis of the direct. indirect, and total effects of ownership .
o structure on sustainability reporting, and interpret these effects in light of the theoretical framework and
previous literature =
= The authors should also discuss the magnitude and practical significance of the effects. not just their statistical
i ance. For . what does a path coefficient of 0.259 for the effect of firm size on sustainability S
reporting mean in practical terms? &
The authors do not report any madel fit indices or diagnostic tests for PLS-SEM. They should provide this
information to assess the overall quality and robustness of their mode m
IDiscussion and Conclusion oo
- The discussion section mostly restates the results for each hypothesis. without providing much insight or
interpretation. The authors should discuss the implications of their findings for theory and practice. and
compare their results with previous studies.
- The authors should also ge the limitati of their study, such as the small sample size, single-
country focus, and cross-sectional design, and discuss how these limitations may affect the generalizability and
heir findings
e conelus s very brief and does not summarize the main contributions or implications of the -
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Other Issues:

] The title of the paper is awkward and does not clearly reflect the content of the study. The authors should
revise the title to be more concise and informative.

® The writing and grammar need improvement throughout the paper. There are several instances of awkward

& phrasing, typographical errors, and formatting inconsistencies that make the paper difficult to read

g
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om
The referencing and citation style are inconsistent and do not follow a standard format. The authors should
carafilli nranfraad and adit tha nanar ta ancura aancictancr and accuran: -
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carefully proofread and edit the paper to ensure consistency and accuracy £
. . E
= In summary, while the topic of the paper is interesting and relevant, the current version of the manuscript has
significant weaknesses in terms of theoretical grounding, methodological rigor, and clarity of presentation. The yea
< authors need to substantially revise and strengthen the paper. addressing the points raised in this review. before o
Py it can be considered for publication. Specifically, they should:
- Clearly articulate the research gaps, objectives, and contributions of the study il
= Provide a more comprehensive and critical review of the relevant literature
Develop a stronger theoretical framework and hypotheses =
Provide more details on the methodology, including sample selection, variable measurement, and analytical ®
techniques
Present and interpret the results more thoroughly, discussing their implications for theory and practice [ne]
Acknowledge the limitations of the study and suggest directions for future research
Improve the overall clarity, consistency, and organization of the paper. oD
With careful revision and attention to these issues, the paper has the potential to make a valuable contribution
to the literature on sustainability reporting and corporate governance in emerging markets,
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[0 Navigasi | 174 1> 3 KembalikeHalaman 1 0o ®
‘_Q ::Ecwan H Q Cari @ [ h * @ - @ @ @ G_" = g S 11/(:4/12%:2
V7 Halaman M < A ssmsreviews [ WOKING CAP. [0 WOKING CAP! B3 invoice-)sms- [ Can Firm Size B ussri o x + o @ - (a2
SMew B [E @ O O v Beranda Edit Komentar  Konversi Halaman Isi & Tanda Tangan Lindungi Alat Batch 4 wes Al &

B D R |

X

A 11 =2 =] & 1Al £ = A =5 Q E,

EditKonten~  Sisipkan Teks Tambahksn Gambar ~ PDFkeWord~ PDFkeFoto  Sorotan~  Sisipkanteks KotskTeks  TandaTangan PDFv OCRPDF  Ekstrak Teks~  Potong dan Sematkan  Temukan dan Ganti  Gulir Otc

O 2 Teriemahan teks lengkap berbasis Al dengan memperhatikan format, Jangan tunjukkan kepada saya dalam 3 hari —
) =
=
= COMMENTS:
& B
Here are my suggestions to improve this paper: E
>3
This manuscript investigates the impact of various ownership structures—namely institutional, managerial, and =t
= public—alongside firm size and intervening factors, on the disclosure of sustainability reports in Indonesian
companies. This research is particularly pertinent given the growing emphasis on sustainability in the corporate A
sector and the unique context of Indonesian businesses. The focus on how different ownership types might affect ®
sustainability reporting is valuable for understanding broader trends in corporate responsibility and governance.
o
The title is not good, I tried to help you, please refer to the following refined Title:
1. "The Influence of Ownership Structure on Sustainability Report Disclosure in Indonesian Consumer Goods
Companies: The Mediating Role of Firm Size"
2. "Examining the Direct and Indirect Effects of Institutional, Managerial. and Public Ownership on
Sustainability Reporting: Evidence from Indonesia"
3. "Ownership Structure, Firm Size, and Sustainability Report Disclosure: An Empirical Study of Indonesian -
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=] 4. "The Impact of Institutional, Managerial, and Public Ownership on Sustainability Reporting Practi =
Indonesia: A PLS-SEM Approach” B
=
. 5. "Investigating the Relationship between Ownership Structure and Sustainability Disclosure: The Case of 3
Indonesian Consumer Goods Firms" 2
=%
These titles aim to capture the key variables and relationships examined in the study, while highlighting the i
= research context and methodology . They also use more concise and clear language compared to the original title. a.
A few key elements to consider when refining the title @
- Specify the type of ownership structure being studied (institutional, managerial. public) m
- Clarify the dependent variable (st lity report disclosure)
- Indicate the mediating role of firm size s
- Mention the research setting (Indonesian consumer goods companies)
- Specify the methodology or approach (e.g., PLS-SEM, empirical study )
Here is a refined abstract:
This study investigates the influence of institutional ownership. managerial ownership, and public ownership on
sustainahilityv renort disclosire with firm size as an intervening variahle in consiamer ooods sector comnpanies -
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Here 1S a rerneda apstract. 21
This study investigates the influence of institutional ownership, managerial ownership, and public ownership on E)
sustainability report disclosure, with firm size as an intervening variable, in consumer goods sector companies
listed on the Indonesia Stock Exchange from 2019 to 2022. Using purposive sampling, a sample 0of 23 companies -4
was selected and analyzed using partial least squares structural equation modeling (PLS-SEM). The results IE
indicate that institutional ownership, managerial ownership, and public ownership do not directly influence
sustainability report disclosure, but indirectly affect it through firm size. Firm size is found to have a positive =
and significant effect on sustainability report disclosure. The study highlights the importance of considering Q
ownership structure and firm size in understanding sustainability reporting practices in emerging markets.
However, the generalizability of the findings may be limited by the small sample size and single-country focus @
Future research could extend this study by examining other types of ownership, such as government or foreign
ownership, and comparing the results across different industries and countries @
Introduction:
The introduction provides an overview of the importance of sustainability reporting and the role of ownership
structure in influencing disclosure practices. However, there are several areas that could be improved:
1. The authors mention the concept of "Triple Bottom Line" without providing sufficient explanation or context
They should briefly define this concept and explain its relevance to sustainability reporting
7 The recearch nhiectivee and anectinne are nat claarlu etated The anthare chanld avnlicitly ontline the main -
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2. The research objectives and questions are not clearly stated. The authors should explicitly outline the main =
purpose of the study and the specific relationships they aim to investigate. B
3. The novelty and contribution of the study are not well-articulated. The authors mention adding firm size as an -3
intervening variable, but do not explain why this is important or how it extends previous research ®
Research Methods and Results: fd
The research methods section provides some information about the sample, data collection, and analysis
techniques used in the study. However. there are several areas that need further clarification and justification: a
1. The authors do not provide a clear rationale for selecting the consumer goods sector as the focus of their study @
They should explain why this sector is particularly relevant or important for examining sustainability reporting m
practices.
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2. The sample size of 23 companies over 4 years is quite small, which may limit the statistical power and ®
generalizability of the results. The authors should acknowledge this limitation and discuss its potential %
implications for their findings.
IE
3. The measurement of variables is not well-described. The authors provide brief definitions of each variable but =
do not specify how they were operationalized or measured. For example, how was sustainability report disclosure
measured? What items or criteria were used to the extent of disclosure? a,
4. The use of PLS-SEM is not adequately justified. The authors should explain why this technique was chosen @
over other methods, such as covariance-based SEM or multiple regression analysis, and discuss any assumptions
or limitations of PLS-SEM. m
5. The results section focuses mainly on reporting the path coefficients and p-values for each hypothesis, without -
much interpretation or discussion of the substantive implications. The authors should provide more detailed
analysis of the magnitude and practical significance of the effects, and relate their findings to the broader
literature on sustainability reporting and corporate governance.
Examples for Improvement:
1. In the Introduction (paragraph 2), the authors mention "Triple Bottom Line" without defining or explaining
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Examples for Improvement:
o 1. In the Introduction (paragraph 2), the authors mention "Triple Bottom Line" without defining or explaining =
this concept. They could add a brief explanation such as: "The Triple Bottom Line refers to the idea that B
Q companies should balance their economic, social, and environmental performance, rather than focusing solely
on financial profits (Elkington, 1997)." 3E
o3
= 2. In the Literature Review (Section 2.2), the authors discuss the role of institutional ownership in influencing
sustainability reporting, but do not provide a clear theoretical rationale for this relationship. They could draw on Q
agency theory or stakeholder theory to explain why institutional investors may pressure firms to improve their
sustainability disclosure, such as: "From an agency theory perspective, institutional investors may act as external @
monitors who reduce information asymmetry and promote more transparent reporting (Jensen & Meckling, i
1976)." :
3. In the Research Methods (Section 3), the authors do not specify how the dependent variable (sustainability
report disclosure) was measured. They should provide more details on the operationalization of this variable,
such as: "Sustainability report disclosure was measured using a content analysis of the firms' annual reports and
standalone sustainability reports. A checklist of 50 disclosure items, based on the Global Reporting Initiative
(GRI) standards, was used to assess the extent and quality of disclosure in each report.”
4. In the Results (Table 3), the authors report the path coefficients and p-values for each hypothesis, but do not
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(GRI) standards, was used to assess the extent and quality of disclosure in each report.” =
=) 4. In the Results (Table 3), the authors report the path coefficients and p-values for each hypothesis, but do not &
interpret the magnitude or direction of the effects. They should provide more explanation of what these &
D coefTicients mean, such as: "The path coefficient of 0.908 for the effect of institutional ownership on firm size
suggests that a one-unit increase in institutional ownership is associated with a 0.908-unit increase in firm size, JE
& holding other variables constant. This indicates a strong positive relationship between institutional ownership o
= and firm s| >
5. In the Conclusion, the authors do not discuss the practical implications of their findings for different
stakeholders. They could add some recommendations or insights for managers. investors, or policymakers. such @
as: "For managers, our findings suggest that improving sustainability reporting may be a way to attract and retain @
institutional investors, who increasingly value transparency and responsibility. Managers should also be aware i
of'the reputational and regulatory risks of inadequate or misleading sustainability disclosure, especially for larger ove
firms that face greater public scrutiny."
Conclusion (Revised):
This study examines the influence of institutional ownership, managerial ownership, and public ownership on
sustainability report disclosure, with firm size as an intervening variable, in Indonesian consumer goods
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companies. The results suggest that ownership structure does not directly affiect sustainability reporting, but B
= rather indirectly influences it through its impact on firm size Larger firms are found to have higher levels of
S sustainability report disclosure, consistent with the idea that they face greater stakeholder pressure and have &
more resources to invest in reporting. EE
=9
These findings have important implications for policymakers, investors, and managers in emerging markets L=
= Policymakers may need to consider the role of ownership structure and firm size in shaping sustainability a
reporting practices. and develop regulations or incentives that encourage more balanced and transparent
disclosure across different types of firms, Investors may use sustainability reporting as a nal of firms' long- @
term orientation and risk management, and engage with firms to promote better disclosure practices. Managers
may need to align their sustainability reporting with the expectations and interests of different stakeholders, and o
communicate the strategic value of sustainability to their shareholders. .
However, the study also has some limitations that should be acknowledged. The small sample size and focus on
a single industry and country may limit the generalizability of the findings to other contexts. The cross-sectional
design of the study also prevents any causal inferences about the relationships between ownership. firm size, and
sustainability reporting. Future research could address these limitations by examining a larger and more diverse
sample of firms. using longitudinal or experimental designs. and controlling for other factors that may influence
sustainability reporting. such as industry. profitability. or board characteristics.
[0 Navigasi 1€ < ara | Kembali ke Halaman 3 m ® o2
S B o o @ e D e e - C T W E ~ e mem Lt



V7 Halaman M < 2 ssmsreview: [ woking capr [ WOKING CAPl [ invoice-SMS- [0 CanFirmSize @ USSR O x4 O @ # Tingkatkan Sekaran = X

SMew FH R EDC v Beranda Edit Komentar  Konversi  Halaman Isi & Tanda Tangan Lindungi Alat Batch 4 wes Al

A 1 B2 g & 2] 2 B = B Q £,

EditKonten~  Sisipkan Teks  Tambahkan Gambar PDF ke Word~  PDF ke Foto Serotan~  Sisipkanteks  Kotak Teks Tanda Tangan PDF~  OCRPDF  Ekstrak Teks~  Poteng dan Sematkan Temukan dan Ganti  Gulir Otc

| @4 Terjemahan teks lengkap berbasis Al dengan memperhatikan format. Jangan tunjukkan kepada saya dalam 3 hari X —
o - C B #
Despite these limitations, this study makes a valuable contribution to the literature by highlighting the complex S

and indirect effects of ownership structure on sustainability reporting, and the mediating role of firm size in this

(]
relationship. It also offers practical insights for various stakeholders in promoting more transparent and B
© accountable sustainability reporting practices in emerging markets. =
= Recommendation: i
F=3
= I recommend that this manuscript be accepted with revisions. Addressing the areas for improvement, particularly Q
in terms of refining the research question, expanding the theoretical framework, providing more methodological
details, and clarifying the role of intervening factors, will significantly enhance the paper's clarity, robustness, @
and contribution to the field. m
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COMMENTS:

This manuscript explores the influence of firm size, institutional ownership, managerial ownership, public
ownership, and intervening factors on the disclosure of sustainability reports by Indonesian companies. The
study addresses a pertinent area of research given the growing global emphasis on corporate sustainability
practices and the significant role of ownership structures and firm characteristics in shaping these practices.
The focus on the Indonesian context adds value by contributing insights from an emerging market perspective,
which is often underrepresented in corporate sustainability literature. However, there are quite some rooms for
the authors to improve this paper. Please check my comments as follows:
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General Comments:

The paper investigates the influence of institutional ownership, managerial ownership, and public ownership
on sustainability report disclosure, with firm size as an intervening variable, in consumer goods sector companies
listed on the Indonesia Stock Exchange. The topic 1s relevant and timely, as sustainability reporting has gained
increasing importance in recent years. However, there are several areas where the paper needs significant
improvement in terms of clarity, theoretical foundation, methodological rigor, and depth of analysis.
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The research gaps and objectives
] Meanwhile, the aim of this research is to determine whether there is an influence of institutional ownership,
managertal ownership and public ownership on the disclosure of sustainability reports with company size as an )54
9 mtervening variable in primary consumer goods sector companies listed on the Indonesia Stock Exchange. -
5 Because firm size as an intervention can influence Institutional Ownership, Managerial Ownership and Public A
- Ownership to Disclosure of Sustainability Reports in Indonesian Companies
£
Q
. . ®
Literature Review:
The literature review covers the key concepts of sustainability reporting, ownership structure, and firm size o

However, the organization and depth of the section could be improved

The authors provide definitions and some references for each concept, but do not engage critically with the
literature. They should discuss the findings and limitations of previous studies, and identify the key debates or
inconsistencies in the literature

The hypothesis development is not well-grounded in theory. The authors state the hypothesized relationships
based on some previous studies, but do not provide a clear theoretical rationale for why these relationships are
expected

The authors should also discuss the potential mechanisms through which ownership structure and firm size

may influence sustainability reporting, drawing on relevant theories such as stakeholder theory, legitimacy z
O MNavigass K ¢ s > 3 Kembalike Halaman 1 oe 2

';‘;:—':Z:acwan == 0‘(3” @ L h * i - @ @ g @ A8 2D 12{04/12%:;$

x

& T X

]



97 Hetamen v [0 PANDUANRES R Junel UBAEpr [0 CAN-FRM-S  ER Mrneissmsve B smsreview:  ER ssmsreviews B3 > o @ - @ x

= Menu [T = B ~ Beranda Edit Komentar Konversi Halaman Isi & Tanda Tangan Lindungi Alat Batch 4 wPs Al [Bagi | L I
Z = = e Al 5 1=3 Al o5) Q [E%
EditKanten - Sisipkan Teks  Tambohkon Gambar | PDF ke word ~  PDF ke Foto  Sarotan~  Sisipkan teks  Kotak Teks  Tanda Tangan PDF < OCRPDF  Ekstrak Teks = Potang dan Sematkan  Temukan dan Ganti Gulir Ot
- 9 Terjemahan teks lengkap berbasis Al dengan memperhatikan format, e T e Al |
= may influence sustainability reporting, drawing on relevant theories such as stakeholder theory, legitimacy [
theory, or agency theory &=
= . . . .
Stakeholder theory says that a company is not an entity that only operates for its own interests but must also be &
=) able to provide benefits to its ke holders. Thus. the existence of a company is greatly influenced by the support
of the company's stakeholders (Cordeiro and Tewari, 2015) e
= Legitimacy th that companies must be able to adapt to the value system that society has implemented, =
= and is a condit us that ex when a company's value system is in line with the value system of the larger
society of wh t (Belkaoui, A R. (2006) =%
lationship or contract between a principal and an agent. The principal employs
i including the delegation of decision-making authori @
At and omic theory that explains pers: -
n and Me ng (1976) o
Methodology
The description of the research design, sample, and data collection is quite brief. More details are needed on
the sampling crite d measurement of variables.
The authors mer E n modeling (PLS-SEM) with SmanPLS
software, but do not provide any N
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Desain Penelitian, sample

[ZEE

The research method used is a quantitative research method, namely research that focuses on measuring and
analyzing causal relationships between variables. The research model used is a path analysis model. In this

w2

o research the population used is registered primary consumer goods sector companies. on the Indonesian Stock o
v Exchange in 2019-2022, with the following sample criteria: Q
Table .1.1 Sampling ®
No. Research Sample Criteria Number of @
(Companies

1 [Primary consumer goods sector company listed on the 102

[ndonesia Stock Exchange in 2019-2022
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g 2 |Companies that did not publish complete annual financial (47)
reports, annual reports and sustainability reports in 2019-
2022
3 |Companies that do not present complete dataPerusahaan (3D
vang tidak menyajikan data-data dengan | Companies that
do not present complete dataengkap
4 |Companies that do not present annual financial reports in (1)
[Rupiah
Companies that meet the criteria 23
Sample (23 x 4 years) 92
Source: Processed secondary data (2022)
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They should explain why PLS-SEM is appropriate for their research model and data, and discuss any
assumptions or limitations of this approach.
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Partial Least Square (PLS) is a variance-based structural equation analysis (SEM) that can simultaneously test
measurement models (testing validity and reliability) as well as structural testing for causality testing (hypothesis
testing with prediction models), the reason for testing using SEM-PLS is because: The aim of the research is
prediction/exploration/theory development, the measurement model can be reflective or formative, there are
quite a lot of complex structure models/research hypotheses, the sample size is flexible. and does not require
certain data assumptions (data distribution).

The measurement of variables is not clearly described. The authors should provide more details on how each

variable was operationalized and measured, and report the reliability and validity of the measures

The authors should also discuss any potential endogeneity or biases in their model, and how they addressed these
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o Table 1.2. OQuter Loading B
JE
® ial| Public Disclosure Firm Size
0 ip [Ownership| O ip ity &
F= Report
g
Institutional Ownership 1,000 Q.
Managerial Ownership 1,000
Public Ownership 1,000 ®
Disclosure 1,000
Sustainability Report m
Firm Size 1,000
Source: Processed secondary data (2022)
Based on the results of data processing with Smart PLS ,table.1.2, it shows that all loading values in the
reflex construct produce loading values above 0.70, namely 1,000. In this way, the outer model or
correlation between constructs and variables meets the criteria for good convergent validity.
b) Discriminant validity
Table 1.3. Discriminant Validity (cross loading)
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o a) Convergentvalidity B
9 Table 1.2. Quter Loading
I
23 Institutional |Managerial|  Public Disclosure | Firm Size
Ownership [Ownership | Ownership | Sustainability i
& Report
=
Institutional Ownership| 1,000 Q
Managerial Ownership 1,000
Public Ownership 1,000 ®
Disclosure 1,000
Sustainability Report m
Firm Size 1,000
Source: Processed secondary data (2022)
Based on the results of data processing with Smart PLS ,table.1.2, it shows that all loading values in the
reflex construct produce loading values above 0.70, namely 1,000. In this way, the outer model or
correlation between constructs and variables meets the criteria for good convergent validity.
b) Discriminant validity
Table 1.3. Discriminant Validity (cross loading)
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Results:

The presentation and interpretation of the results are quite weak. The authors report the path coefficients and p-
values for each hypothesis, but do not provide any substantive discussion of what these results mean.

The authors should provide more detailed analysis of the direct, indirect, and total effects of ownership structure
on sustainability reporting, and interpret these effects in light of the theoretical framework and previous
literature.

The authors should also discuss the magnitude and practical significance of the effects, not just their statistical
significance. For example, what does a path coefficient of 0.259 for the effect of firm size on sustainability
reporting mean in practical terms?

The authors do not report any model fit indices or diagnostic tests for PLS-SEM. They should provide this
information to assess the overall quality and robustness of their model.

Based on Table 3.0, the results show that the influence of institutional ownership on sustainability report
disclosure has a P-value of 0.323 > 0.05. states that institutional ownership has no effect on disclosure of
sustainability reports. Even though the average nstitutional ownership is 67.87%, institutional shareholders,
especially in Indonesia, tend not to pay attention to environmental and social responsibility and concern as a
benchmark for investing. This means that when investing in shares, you don't pay attention to the size of
institutional ownership, what you pay attention to is the return on the investment itself. The results of this
research are supported by (Deviet al., 2021) (Samiadji H S, Willy Sri Y, 2018) which states that institutional
ownership has no effect on disclosure of sustainability reports. According to (Fais M Sidiq Lidya P Surbakti,
2021), mstitutional shareholders are more focused on short-term achievements. They are less aware of the
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sustainability reports in the company's annual report (Rivandi, 2020)

Based on Table 3.0, the results show that the mfluence of managenal ownership on sustainability report
disclosure has a P-value of 0.323 > 0.05. Stating managerial ownership has no effect on sustainability report
disclosure. This 1s because the average amount of managerial share ownership in companies in Indonesia is
relatively small, namely 7.34%, so there is no alignment of interests between owners and managers so they
cannot maximize company value through disclosing sustamability reports. Because managerial share ownership
1s very small, it is unable to maximize company value and is unable to disclose sustainability reports. The results
of this research are in line with (Ria Antktia, 2015), (Adimulya Nurrahman, 2013), (and Idawati & Hanifah,
2022), which show the results that managerial ownership has no effect on sustainability report disclosure. This
15 because management 1s more focused on increasing company profits which will benefit them and the company
owners, compared to disclosing sustamability reports

Discussion and Conclusion:

- The discussion section mostly restates the results for each hypothesis, without providing much insight or
interpretation. The authors should discuss the implications of their findings for theory and practice, and compare
their results with previous studies.

. The anthnre chnanld alen acknowledae the limitatinne of their etudy ench ac the emall eamnle cize cinala.
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suggests direetions for future research, i
0 Research Limitations :
The research conducted had mitations. The limtations of this research are: b
0 Not all fmancial reports are avaulable on the offictal website of the Indonesta Stock Exchange, not all companes
publish sustamnability reports separately. The sample i this sudy did not use sectors sing one company sector i
E with an observation period of 2019-2022, A
g
For future research, it 1 hoped that 1t can provide imformation regarding the disclosure of sustamability reports n Q
companies 1 the primary consumer goods sector o be used as a consideration for investing. Researchers expand
the company sector and add vartables and research time 0
Other ssues: ’
The title of the paper is awkward and does not clearly reflct the content of the study. The authors should
revise fhe itk o be more coneise and informative
The writing and grammar need improvement throughou the paper. There are several instances of awkwerd
phrasing, ypographical emors, and formatting inconsistencies that make the paper difficul o read
Dt K ¢ 56 ) ) fenbdikeHdanand me 2

Tt Boo  @udsou@oae cecon,0



W Halaman M. [[] PANDUANRE: [ Junal UBAEpdf [ CAN+FRM:S [ Jurnalismsive [ ssmsReview: [ ssmsreviews [ >+ d s Tingkatkan Sekarang = X

= Menu 5 =1 v Beranda Edit Komentar Konversi Halaman Isi & Tanda Tangan Lindungi Alat Batch '9' WPS Al

2 7T 2 @ © 8 £ B B & B R m a

EditKontenv  Sisipkan Teks Tambahkan Gambar ~ PDFkeWord~ PDFkeFoto  Sorotan~  Sisipkanteks KotakTeks  TandaTangan PDF~ OCRPDF  Ekstrak Teks~  Potong dan Sematkan  Temukan dan Ganti - Gulir Otc

& - A

D ui\ Terjemahan teks lengkap berbasis Al dengan memperhatikan format. Jangan tunjukkan kepada saya dalam 3 hari X -
significant weaknesses in terms of theoretical grounding, methodological rigor, and clarity of presentation. The &
authors need to substantially revise and strengthen the paper, addressing the points raised in this review, before B
] 1t can be considered for publication. Specifically, they should: )
Clearly articulate the research gaps, objectives, and contributions of the study B
© Provide a more comprehensive and critical review of the relevant literature
4 Develop a stronger theoretical framework and hypotheses 3
= Provide more details on the methodology, including sample selection, variable measurement, and analytical &
g techniques
Present and interpret the results more thoroughly, discussing their implications for theory and practice Q
Acknowledge the limitations of the study and suggest directions for future research
Improve the overall clarity, consistency, and organization of the paper @
" . } a8
The Influence of Ownership Structure on Sustainability Report Disclosure in Indonesian Consumer Goods
Companies: The Mediating Role of Firm Size"
With careful revision and attention to these 1ssues, the paper has the potential to make a valuable contribution
to the literature on sustainability reporting and corporate governance in emerging markets
RECOMMENDATION REGARDING THIS MANUSCRIPT:
Minor Revisions [0 Major Revisions\ [ Rejectd]  Another Conference/Journal (1 .
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“publication in Journal.
Is the topic of the article suitable for publication? vOYes O No
Is the article original with new and important results? VOYes ONo
Is the title of the article appropriate? \NO ONo
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Is the article well organi and clearly written? vOYes O No
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COMMENTS:
Here are my suggestions to improve this paper.

This manuscript investigates the impact of various ownership structures—namely institutional, managerial, and
public—alongside firm size and intervening factors, on the disclosure of inability reports in Indonesian
companies. This research is particularly pertinent given the growing emphasis on sustainability in the corporate
sector and the unique context of Indonesian businesses. The focus on how different ownership types might affect
sustainability reporting is valuable for understanding broader trends in corporate responsibility and governance.

The title is not good, I tried to help you, please refer to the following refined Title:

1. "The Influence of Ownership Structure on Sustainability Report Disclosure in Indonesian Consumer Goods
Companies: The Mediating Role of Firm Size"

2. "Examining the Direct and Indirect Effects of Institutional, Managerial, and Public Ownership on
Sustainability Reporting: Evidence from Indonesia”

3. "Ownership Structure, Firm Size, and Sustainability Report Disclosure: An Empirical Study of Indonesian
Listed Companies”
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4. "The Impact of Institutional, Managerial, and Public Ownership on Sustainability Reporting Practices in
Indonesia: A PLS-SEM Approach”

5. "Investigating the Relationship between Ownership Structure and Sustainability Disclosure: The Case of
Indonesian Consumer Goods Firms®

These titles aim to capture the key variables and relationships examined in the study, while highlighting the
research context and methodology. They also use more concise and clear language compared to the original title.

A few key elements to consider when refining the title

- Specify the type of ownership structure being studied (institutional, managerial, public)
- Clanify the dependent variable (sustainability report disclosure)

- Indicate the mediating role of firm size

- Mention the research setting (Indonesian consumer goods companies)

- Specify the methodology or approach (e.g., PLS-SEM, empirical study )

Title

"The Influence of Ownership Structure on Sustainability Report Disclosure in Indonesian Consumer Goods
Companies: The Mediating Role of Firm Size"

- Here is a refined abstract:

This study investigates the influence of institutional ownership, managerial ownership, and public ownership on
sustainability report disclosure, with firm size as an intervening variable, in consumer goods sector companies
listed on the Indonesia Stock Exchange from 2019 to 2022, Using purposive sampling, a sample of 23 companies
was selected and analyzed using partial least squares siructural equation modeling (PLS-SEM). The results
indicate that institutional ownership, managerial ownership, and public ownership do not directly influence
sustainability report disclosure, but indisectly affect it through firm size. Firm size 15 found to have a positive
and signifieant effect on bility report disclosure. The study highlights the importance of considering

ownership structure and firm size in understanding sustamability reporting practices in emerging markets
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ownership, and comparing the results across different industries and countries,

Future research will expand the research by examining other types of ownership, such a
ownership, and comparing results across different industries and countries

vernment or for

Introduction:
The introduction provides an overview of the importance of sustainability reporting and the role of ownership
structure in influencing disclosure practices. However, there are several areas that could be improved

1. The authors mention the concept of "Triple Bottom Line" without providing sufficient explanation or context
They should briefly define this concept and explain its relevance to sustainability reporting.

Triple bottom line is a sustainable business concept that measures the value of a company's success using three
criteria, namely People (Social), Planet (Environmental), and Profit (Economic)

2. The research objectives and questions are not clearly stated. The authors should explicitly outline the main
purpose of the study and the specific relationships they aim to investigate.
Meanwhile, the aim of this research is to determine whether there is an influence of institutional ownership, managerial
ty reports with company size as an intervening variable in
ia Stock Exchange

ownership and public ownership on the disclosure of sustainabili
primary consumer goods sector companies listed on the Indon

3. The novelty and contribution of the study are not well-articulated. The authors mention adding firm size as an
intervening variable, but do not explain why this is important or how it extends previous research.

< ::acwan Q Cari @ | 5 Lo @ - q @ i_, g‘ A B BYEDY 12/04/12122 &
v | M JLISS DECESION : REVISIONRE X s = u] X
€ 2 € % mailgoogle.com/mail/u/0/#search/mincong/FMfegzGuSbrixFyLhgNNzXSpLNfMVbrM?projector=1&messagePartld=0.2 ® % & u :

3. The novelty and contribution of the study are not well-articulated. The authors mention adding firm size as an
intervening variable, but do not explain why this is important o how it extends previous research

The difference between this research and previous rescarch is that it has added intervening vaniables and research
objects of 23 consumption companies over 4 years. According to (Fitriana, 2019), company size 1s a company
characteristic that can influence the extent of information disclosure in the company's financial reports. So far
there has been no research that examines how company size can mediate the influence of independent and
dependent variables, so the author intends to add the variable company size as an intervening variable in this
research, because firm size as an intervention can influence Instittional Ownership, Managerial Ownership and
Public Ownership to Disclosure of Sustainability Reports in Indonesian Companies

Rescarch Methods and Results:
The research methods section provides some information about the sample, data collection, and analysis
techniques used in the study. However, there are several areas that need further clarification and justification:

1. The authors do not provide a clear rationale for selecting the consumer goods sector as the focus of their study.
They should explain why this sector is particularly relevant or important for examining sustainability reporting
practices.

The reason the rescarcher chose to use a sample of manufacturing companies in the consumer goods industry sector is
because the development of consumer goods industry companies over time has the opportunity o develop rapidly and
sustainably because it has an important role, namely to meet the needs of consumers

) 27°C
= Berawan

tv. BubeTOTAE  -ecen o0



v ™4 JLISS DECESION : REVISION RE X +

mail.google.com/mail/u/Q/

X [ JLISS REVIEWER REPORT-2(JB).pdf

27°c
= Berawan

#search/mincong/FMfcgzGxSbrixFvLhgNNzXSpLNfMVbrM?projector=18&messagePartld=0.2

Buka dengan Google Dokum...

2. The sample size of 23 companies over 4 years is quite small, which may limit the statistical power and
generalizability of the results. The authors should acknowledge this limitation and discuss its potential
implications for their findings.

The limitations of this research are: Not all financial reports are available on the official website of the
Indonesia Stock Exchange, not all companies publish sustainability reports separately. The sample in this study
did not use sectors using one company sector with an observation period of 2019-2022

3. The measurement of variables is not well-described. The authors provide brief definitions of each variable but
do not specify how they were operationalized or measured. For example, how was sustainability report disclosure
measured? What items or criteria were used 10 assess the extent of disclosure?

a) Convergent validity

Table 1.2. Outer Loading

Institutional ial]  Public
Ownership Ownership

Disclosure | Firm Size

Report

Ownership[ 1,000
agerial Ownership
Public Ownership [
Disclosare
i Re

port

Firm Size

Source: Pracessed secondary data (2022
Based on the results of data processing with Smart PLS ,table.1.2, it shows that all loading values in the
reflex construct produce loading values above 0.70, namely 1,000. In this way, the outer model or
carrelation between constructs and variables meets the criteria for good convergent validity.

b) Discriminant validity
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FimSie 024 411 0,38] 0,063 1.001]
Source: Processed secondary data (2022)
Based on the results of discriminant validity testing, can be seen in Table 1.3. that each indicator of each latent
variable has a loading value that is greater than the other loading values for other latent variables. This means
that each latent variable already has good discriminant validity, where each variable has a measurement that
is highly correlated with its construct,

¢) Construct reliability and validity

Table 1 4. Construct Reliability and Validity

"ronbach's Alpha| rho A |Composite |Average Variance Extracted
Relisbility  [(AVE)

Ownership 1000] 1000 1001 1000
[Managerial Ownership 1000] 1000 1,00 1000
Public Ownership 100] 1000 1.001] 1000)
Disclosure ity Repart 100] 1000 1,000 1000

Firm Sie \ 10| 10|
Source: Processed secondary data (2022)

Based on the results of construct reliability and validity testing, it can be seen in Table 1.4. that it can be concluded that all constructs meet
the criteria for refiability and validity. This is indicated by a compasite reliability value above 0.70 with a Cronbach’s alpha scere above 0.07
and an Average Variance Extracted (AVE] value above 0.50 which is in accordance with the criteria

4. The use of PLS-SEM is not adequately justified. The authors should explain why this technique was chosen
over other methods, such s covariance-based SEM or multiple regression analysis, and discuss any assumplions
o limitations of PLS-SEM.
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Source: Processed secondary data (2022)

Based on the results of construct reliability and validity te can be seen in Table 1.4. that it can be concluded that all constructs meet
the criteria for reliability and validity. This Is indicated by

iability value above 0.70 with a Cronbach’s alpha score above 0.07
and an Average Variance Extracted (AV

lue above 0.50 which is in accordance with the criteria

4. The use of PLS-SEM is not adequate!
over other method:
or limitations of PLS-SEM

justified. The authors should explain why this technique was chosen
sed SEM or multiple regression analysis, and dis

s any assumptions

Partial Least Square (PLS) is a variance-based structural equation analysis (SEM) that can simultaneously test measurement
models (testing validity and reliability) as well as structural testing for causality testi
models), the reason using SEM-PLS is b

the measurement model can be refl

(hypothesis

2 with predicti

diction/explora

he on/theory development,
tive or formative, there are quite a lot of complex structure models/research hypotheses, the
sample size is flexible. and does not require certain data assumptions (data distribution)

5. The results section focuses mainly on reporting the path coefficients and p-values for each hypothesis, without
much interpretation or d of the sub ‘The authors should provide more detailed
analysis of the magnitude and practical significance of the effects, and relate their findings to the broader

literature on sustainability reporting and corporate governance.

Examples for Improvement
1. In the Introduction (paragraph 2), the authors mention "Triple Bottom Line" without defining or explaining
this concept. They could add a brief explanation such as: "The Triple Bottom Line refers to the idea that
companies should balance their economic, social, and environmental performance, rather than focusing solely
on financial profits (Elkington, 1997)."

Triple Bottom Line, that seeking profit is not the only focus of the company, but is also responsible to the
community (people) and the environment (planet) by actively contribut
community and environmental Conservation (Aurelya & Syofyan, 2023

2 to the welfare of the surroun
). Triple bottom line is a sustainable
business concept that measures the value of a company’s success using three criteria, namely People (Social)
Planet (Environmental), and Profit (Economic

2. In the Literature Review (Section 2.2), the authors discuss the role of institutional ownership in influencing
by could draw on
D) 27°C 1941 g
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1976).

Stakeholder theory says that a company is not an entity that only operates for its own interests but must also be able to provide

benefits to its stakeholders. Thus, the existence of a company is greatly influenced by the support of the company's

stakeholders (Cordeiro and Tewari, 2015)

Legitimacy theory states that companies must be able to adapt to the value system that society has implemented, and is a

condition or status that exists when a company's value system is in line with the value system of the larger society of which the
company is a part (Belkaoui, A. R. (2006).

The concept of agency theory is  relationship or contract between a principal and an agent. The principal employs an agent to

perform tasks on behalf of the principal, including the delegation of decision-making authorization from the principal to the

agent. Agency theory is a management and economic theory that explains personal relationships and interests in business

organizations (Jensen and Meckling (1976).
3. In the Research Methods (Section 3), the authors do not specify how the dependent variable (sustainability
report disclosure) was measured. They should provide more details on the operationalization of this variable
such as: "Sustainability report disclosure was measured using a content analysis of the firms' annual reports and
standalone sustainability reports. A checklist of 50 disclosure items, based on the Global Reporting Initiative
(GRI) standards, was used to assess the extent and quality of disclosure in each report "

With an average value 0f 47.30% and a standard deviation value of 8 43%, indicating that the Sustainability Report

Disclosure i This company is still low with an average of 47.30%

4. In the Results (Table 3), the authors report the path coefficients and p-values for each hypothesis, but do not
interpret the magnitude or direction of the effects. They should provide more explanation of what these
coefficients mean, such as: "The path coefficient of 0.908 for the effect of institutional ownership on firm size
suggests that a one-unit increase in institutional ownership is associated with a 0.908-unit increase in firm size

holding other variables constant. This indicates a strong positive relationship between institutional ownership

&) 27C

Hoo @LO60=Q0aE  ~ecocoo 2

12/04/2035 =



v

v

™4 JLISS DECESION : REVISION RE

27°C

<> Berawan

M JLISS DECESION : REVISION RE

€ 2 C

&) o7C

“ Berawan

o=
=%

o=
=0

X

X

o

mail.google.com/mail/u/0/#

+

ch/mincong/FMfcgzGxSbrtxF

gNNzXSpLNfMVbrM?projector=1&messagi

interpret the magnitude or direction of the effects. They should provide more explanation of what these
coefficients mean, such as: "The path coeflicient of 0.908 for the effect of institutional ownership on firm size
suggests that a one-unit increase in institutional ownership is associated with a 0.908-unit increase in firm size,
holding other variables constant. This indicates a strong positive between p
and firm size."

Based on Table 3.0, the results show that the influence of institutional ownership on sustainability report
disclosure has a P-value of 0. > 0.05. stated that institutional ownership does not affect sustainability report
disclosure. Even though institutional ownership is, on averag 7%, institutional sharcholders, especially in
Indonesia, tend not to pay attention to environmental and social responsibility and concem as a benchmark for
This means that when investing in shares, you don't pay attention to the size of institutional

ip, what you pay attention to is the return on the investment itself. The results of this research are
supported by (Devi et al., 2021) (Samiadji H S, Willy Sri Y, 2018), which states that institutional ownership
does not affect the disclosure of sustainability reports. According to (Fais M Sidiq Lidya P Surbakti, 2021)
institutional shareholders are more focused on short-term achievements. They are less aware of the importance
of the company's future sustainability, which can only be achieved if disclosure is made sustainability report
These institutional shareholders tend not to pressure companies to disclose detailed sustainability reports in the
company's annual report (Rivandi, 2020)

5. In the Conclusion, the authors do not discuss the practical implications of their findings for different
stakeholders. They could add some recommendations o insights for managers, investors, or policymakers, such
as: "For managers, our findings suggest that improving sustainability reporting may be a way 1o attract and retain

investors, who incr value y and y. Managers should also be aware
of the reputational and regulator of inadequate or misleading sustainability disclosure, especially for larger
firms that face greater public scrutiny.”

The limitations of this research are: Not all financial reports are available on the official website of the Indonesia
Stock Exchange, not all companies publish sustainability reports separately. The sample in this study did not use

sectors using one company sector with an observation period of 2019-2022. The benefits of research for companies

in the consumer goods sector are that they must be more transparent in disclosing their activities. In contrast, for
investors, this research is expected to provide information regarding the disclosure of sustainability reports in
companies in the primary consumer goods sector to be used as a consideration for investing in these

companies Researchers expand the company sector and add variables and rescarch time
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companies. The results suggest that ownership structure does not directly affect sustainability reporting, but
rather indirectly influences it through its impact on firm size. Larger firms are found to have higher levels of
sustainability report disclosure, consistent with the idea that they face greater stakeholder pressure and have
MmOre resources Lo mvest m I":pﬁ[ll]'lg

These findings have important implications for policymakers, investors, and managers in emerging markets.
Policymakers may need to consider the role of ownership strueture and firm size in shaping sustainability
reporting practices, and develop regulations or incentives that encourage more balanced and transparent
disclosure across different types of firms. Investors may use sustainability reporting as a signal of firms' long-
term orientation and risk management, and engage with firms to promote better disclosure practices. Managers
may need to align their sustainability reporting with the expectations and interests of different stakeholders, and
communicate the strategic value of sustainability to their sharcholders.

The limitations of this research are: Not all financial reports are available on the official website of the Indonesia
Stock Exchange, not all companies publish sustainabihty reports separately. The sample in this study did not use
sectors using one company sector with an observation period of 2019-2022. The benefits of research for
companies in the consumer goods sector are that they must be more transparent in disclosing their activities. In
contrast, for investors, this research 1s expected to provide information regarding the diselosure of sustamability
reports in companies in the primary consumer goods sector to be used as a
companies Researchers expand the company sector and add variables and research time

eration for investing in these

However, the study also has some limitations that should be acknowledged. The small sample size and focus on
asingle industry and country may limit the generalizability of the findings to other contexts, The cross-sectional
design of the study also prevents any causal inferences about the relationships between ownership, firm size, and
sustainability reporting. Future research could address these limitations by examining a larger and more diverse
sample of firms, using longitudinal or experimental designs, and controlling for other factors that may influence
sustainability reporting, such as industry, profitability, o board characteristics.

Despite these limitations, this study makes a valuable contribution to the literature by highlighting the complex
and indirect effects of ownership structure on sustainability reporting, and the mediating role of firm size in this
relationship. It also offers practical insights for various stakeholders in promoting more transparent and
accountable sustainability reping g 3
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Despite these limitations, this study makes a valuable contribution to the literature by highlighting the complex
and indirect effects of ownership structure on sustainability reporting, and the mediating role of firm size in this
relationship. It also offers practical insights for various stakeholders in 2 more and
accountable sustainability reporting practices in emerging markets.

Recommendation:

I recommend that this manuscript be accepted with revisions. Addressing the areas for improvement, particularly
in terms of refining the research question, expanding the theoretical framework, providing more methodological
details, and clarifying the role of intervening factors, will significantly enhance the paper's clarity, robustness,
and contribution to the field

The limitations of this research are: Not all financial reports are available on the official website of the
Indonesia Stock Exchange, not all companies publish sustainability reports separately. The sample in this
study did not use sectors using one company sector with an observation period of 2019-2022. The benefits

of research for companies in the consumer goods sector are that they must be more transparent in dis

es. In contrast, for investors, this research is expected to provide information regar
in the primary consumer goods sector to be as a
eration for investing in these companies. Researchers expand the company sector and add variables and
research time
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Abstract. This research aims to determine whether there is an influence of institutional ownership,
managerial ownership, and public ownership on Sustainability Report Disclosure with firm Size as an
intervening variable in Consumer Goods Sector Companies listed on the Indonesia Stock Exchange.
Purposive sampling method with 23 companies in the 2019-2022 period. Testing with Smart PLS software
version 3.2.9. The research results show that institutional ownership, managerial ownership, and public
ownership do not affect sustainability report disclosure; institutional ownership, management ownership,
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and public ownership influence the firm Size, and firm Size influences sustainability report disclosure.
Institutional, management, and shared ownership influence sustainability report disclosure through
company size as an intervening variable.

Keywords: institutional ownership, managerial ownership, public ownership, sustainability report
disclosure, firm size.

1. Introduction

Competition between companies to achieve the goal of increasing profits has resulted in many companies
neglecting to exploit human resources and natural resources without considering the negative impacts of
these activities, which result in losses for society and the environment. This will, of course, have an impact
on reducing the company's image in the eyes of the surrounding community and stakeholders. Therefore,
companies are required to balance economic activities with social and environmental activities carried out
by the company. According to (Mihai & Aleca, 2023), Specific sustainable development objectives impact
the activity of organizations. These are particularly important as the organizations are part of local
communities and aredirectly influenced by social, economic, or environmental. These social and
environmental responsibility activities are known as the

Conservation.(Aurelya & Syofyan, 2023).

. By carrying out these activities, the company will have a good
image in the eyes of the public and stakeholders. So, transparent information is needed regarding how the
company manages its business activities. This information is disclosed through a Sustainability
Report.(Daud et al., 2023). A sustainability report is a global action plan with the aim of meeting current
needs and considering future needs (Atahau & Kausar, 2022). By preparing a sustainability report,
stakeholders can find out information about the company's transparency in committing to and contributing
to economic, environmental, and social responsibility. So that the company gains more confidence in
developing its business and investors are interested in investing in the company. Sustainability reports are
prepared according to standards, namely the Global Reporting Initiative (GRI). GRI was formed from a
non-profit organization that introduced sustainable finance. GRI has become a standard that companies in
various countries widely use (Mihai & Aleca, 2023), (Lyssimachou & Bilinski, 2023); in this study, the
GRI 2016 standard was used to measure the number of items disclosed in the sustainability report. In
Indonesia, sustainability reporting has experienced development. The presence of strict regulations
regarding social and environmental responsibility will encourage companies to take broader action
sustainability reports (Manisa & Defung, 2018). Sustainability report disclosure cannot be separated from
the share ownership structure of the company because share ownership plays a very important role in the
level of perfection of sustainability report disclosure. Share ownership in a company can be institutional,
management, public, government, or foreign. This research uses institutional ownership, managerial
ownership, and public ownership to determine its effect on sustainability reports. Institutional ownership is
ownership by institutions such as insurance, banks, and other institutions of the company. According to



(Rivandi, 2020), the greater the institutional share ownership in a company, the greater the pressure on
company management to disclose social and environmental responsibility. Managerial ownership is
ownership by the management of the company concerned in the company's shares.Based on research
conducted by (Samiadji H S Willy Sri Y, 2018), the results show that managerial ownership has a negative
effect on sustainability report disclosure, while research conducted by (Widya et al., 2015) shows the results
that managerial ownership does not affect disclosure sustainability report. Public ownership is ownership
by the public or community of company shares. Based on research conducted by (Hitipeuw & Kuntari,
2020), the results show that Public Ownership has a positive and significant effect on sustainability report
disclosures, while research conducted by (Aruan et al., 2021) shows the results that public ownership does
not affect sustainability.

Sustainability' Reports in Indonesian Companies. The problem of the research is to detemine the influence

of institutional ownership, managerial ownership, and public ownership of sustainability report disclosures
with company size as an intervening variable in primary consumer goods sector companies listed on the
Indonesia stock exchange. Meanwhile, the aim of this research is to determine whether there is an influence
of institutional ownership, managerial ownership and public ownership on the disclosure of sustainability
reports with company size as an intervening variable in primary consumer goods sector companies listed
on the Indonesia Stock Exchange.

2. Literaratur Review
2.1. Sustainability Report

According to (Ruggiero & Bachiller, 2023), Sustainability Reporting Standards (ESRS) approved on 16
November 2022 by the European Financial Reporting Advisory Group (EFRAG) show the level of
institutionalization of elaborating NFI to develop more transparent institutions and ensure public access to
information. According to (Aurelya & Syofyan, 2023),(and Ching et al., 2017), a sustainability report is a
disclosure of social and environmental information that provides information about the company's
economic, environmental, and social performance, which is a form of corporate responsibility to
stakeholders and as proof that the company is within the applicable regulations. According to (2023,
2023),(Ruggiero & Bachiller, 2023) A sustainability report is a report issued by a company to reveal the
company's performance in economic, environmental, and social aspects, as well as the company's efforts to
become a company that is accountable to all stakeholders, both internal and external, for company
performance towards sustainable development, (Sousa et al., 2023) and (Ni Putu F A, Lindrawati, 2022).
According to (Afrizal et al., 2023),(Osazefua Imhanzenobe, 2020). explained that one of the approaches
most often used to measure corporate sustainability is the triple-bottom-line approach, namely
Environmental, Social, and Economic. The Global Reporting Initiative (GRI) determines two types of



sustainability report principles, namely 4 principles for determining report content and 6 principles for
report quality (Evana, 2017),(Mihai & Aleca, 2023),(Rival Pramono et al., 2023).

2.2.0wnership Institusional

Stakeholder theory says that a company is not an entity that only operates for its own interests but must
also be able to provide benefits to its stakeholders. Thus, the existence of a company is greatly influenced
by the support of the company's stakeholders (Cordeiro and Tewari, 2015). Institutional ownership is the
largest shareholder, so it is a means to monitor management (Khuong et al., 2021),(Tiscini et al., 2022).
Institutional shareholders have the right to ask company management to disclose annual reports
transparently as a form of responsibility to shareholders (Patricia A Singal, 2019),(Ruggiero & Bachiller,
2023). Menurut (Rivandi, 2020),(Ching et al., 2017) (Moggi, 2023). The greater the institutional share
ownership in a company, the greater the pressure on company management to express social responsibility.
According to (Lyssimachou Bilinski, 2023), Institutional investors use a variety of signals to assess a
company's investment risk and gauge a company's managerial team's commitment to creating value. When
deciding on their investments, institutional investors conduct a detailed analysis of the company's financial
performance, follow the analysis' recommendations, and participate in conference calls with managers.
Separation of ownership and control creates agency problems and moral risks if managers prioritize short-
term profits over long-term profits by using company resources for personal gain (Abedin et al., 2022).
Institutional investors representing pension funds, insurance companies, banks, sovereign wealth funds, and
other institutions such as hedge funds and mutual funds, endowments, and private equity firms that invest
money on behalf of beneficiaries are the dominant players in global financial markets (Qasem et al., 2022).
Institutional investors provide several benefits to the stock market, including better corporate governance,
lower information asymmetry, greater management disclosure, greater analyst coverage, greater stock
liquidity, and lower stock return volatility (Thanatawee, 2023)

2.3.Ownership Managerial

Legitimacy theory states that companies must be able to adapt to the value system that society has
implemented, and is a condition or status that exists when a company's value system is in line with the value
system of the larger society of which the company is a part (Belkaoui, A. R. (2006).Managerial ownership
is shareholders from the management (directors and commissioners) who actively participate in decision
making (Sirait et al., 2014). Ownership structure is one of the most frequently studied corporate governance
phenomena. In modern companies, ownership and control are often separated, giving rise to differences in
interests between company managers and shareholders or controlling shareholders and minority
shareholders (Aleknevi¢iené & Vilimaité, 2023). Managerial ownership is an internal mechanism to prevent
and constrain managers. Managers are in line with the interests of shareholders when managers feel that
they are part of the company and agency costs are reduced.(Martono et al., 2023) and (Giarto &
Fachrurrozie, 2020),(Edison, 2017),(Du & Ma, 2022),(Daud et al., 2023),(Zandi et al., 2020). (Rivandi,
2020) defines managerial ownership as the proportion of “ordinary shares owned by management (directors
and commissioners) as measured by the percentage of total management shares. In a company, if there is
managerial ownership, it is predicted that there will be more information provided to the public so that the
company gains public trust. According to (Adimulya Nurrahman, 2013), if the management team leader is



a shareholder, it is predicted that he will have sufficient awareness to carry out disclosure of economic,
environmental, social, and corporate governance information in sustainability report disclosures.

2.4.0wnership Public

The concept of agency theory is a relationship or contract between a principal and an agent. The principal
employs an agent to perform tasks on behalf of the principal, including the delegation of decision-making
authorization from the principal to the agent. Agency theory is a management and economic theory that
explains personal relationships and interests in business organizations (Jensen and Meckling (1976).
According to (Aruan et al., 2021), public ownership is share ownership owned by individual investors
outside management who do not have a special relationship with the company. OwnershipPublic ownership
is ownership by the public or society of a company shares. According to (Hitipeuw and Kuntari, 2020),
public ownership means that shares in a company are owned by parties who do not have special
relationships in a company or act as management in a company. According (to Makhdalena, 2016) revealed
that with large public ownership, it is hoped that companies will be more transparent in disclosing
information about the company, according to (Henny, 2017). (I Gde A.Wirajaya, 2022), (Pandiangan et
al., 2022) explain that companies that have a higher level of public ownership will tend to make more social
disclosures because they are considered to have a moral responsibility to society.

2.5.Firm Size

M According to (Juliot et al. et al., 2023),(Ahmed et al., 2023) Company size is a scale that can be classified
as the size of the company entity in various ways, one of which is the total assets of the company. According
to (Suryani et al., 2023),(Guo et al., 2023),(and Walela et al., 2022), Firm size can influence the extent of
information disclosure in sustainability reports. Large companies tend to incur greater costs for disclosing
social information than small companies. By expressing concern for the environment through sustainability
reports, companies in the long term can avoid huge costs resulting from public demands (Na et al.,
2023),(Alshare et al., 2023),(Sun & Gu, 2023).

Table.1.0 Variable operational

Variable Definition Measurement Skala
Ownership Institutional Institutional investors use a variety of Ratio
signals to assess a company's Total Institutional share ownership
(Lyssimachou &  investment risk and gauge aOl=
Bilinski, 2023) company's managerial team'’s Number of shares outstanding

commitment to creating value.

Ownership Managerial Managerial ownership is an internal Ratio
mechanism to prevent and constrain
(Du & Ma, 2022) ~ Managers, managers are in line with
the interests of shareholders when
managers feel that they are part of the Total Managerial share ownership



company, and agency costs are OM =
reduced. Number of shares outstanding

Ownership Public Companies that have a higher level of Ratio

public ownership will tend to make Total Public share ownership
(Henny, 2017) more social disclosures because they OP =

are considered to have a moral Number of shares outstanding
responsibility to society.

Firm Size A scale which can be classified as the Nominal
size of a company entity in various

(Juliot Mpabe Bodjongo Ways, one of which is the total assets  |n = [ogaritma natural

et al., 2023) of the company

Measurement Sustainability Reporting Standards Ratio
Sustainability Report  (ESRS) approved on 16 November
2022 by the European Financial Items disclosed, Sustainability Report.
(Ruggiero & Bachiller, Reporting Advisory Group (EFRAG) Ms =
2023) show the level of institutionalization Total disclosure Sustainability Report

of elaborating NFI to develop more
transparent institutions and ensure
public access to information.

Hypothesis

The Influence of Institutional Ownership on Sustainability Report Disclosure

Institutional Ownership is shared Ownership by parties in the form of institutional institutions. Based on
research conducted (Rivandi, 2020),(Patricia A Singal, 2019), (Adimulya Nurrahman, 2013), The results
show that institutional Ownership has a positive and significant effect on sustainability report disclosure
because the greater the institutional share ownership in a company, the greater the pressure on company
management to disclose social and environmental responsibility. Meanwhile, according to (Devi et al.,
2021),(Samiadji H S, and Willy Sri Y, 2018) show the results that institutional Ownership does not affect
sustainability report disclosure. This shows that institutional Ownership has not been a serious
consideration in social responsibility as one of the criteria for making investments, so institutional investors
tend not to encourage companies to disclose detailed sustainability reports in the company's annual report.
Based on research results from several previous studies, the following hypothesis can be formulated:

H1: Institutional Ownership does not affect sustainability report disclosure

The Influence of Managerial Ownership on Sustainability Report Disclosure

Managerial Ownership is shared Ownership by management in the company. According to. (Adimulya
Nurrahman, 2013), Shows that Managerial Ownership does not affect Sustainability Report Disclosure.
Meanwhile, (Samiadji H S and Willy Sri Y, 2018) show that Managerial Ownership influences
Sustainability Report Disclosure. Based on research results from several previous studies, the following
hypothesis can be formulated:

H2: Managerial Ownership does not affect disclosure of sustainability report



The Influence of Public Ownership on Sustainability Report Disclosure

Public Ownership is share ownership by the public or the public in company shares. According to (Hitipeuw
& Kuntari, 2020),(and Muhammad et al., 2022), with large public Ownership, it is predicted that companies
will be more transparent in disclosing sustainability reports based on research showing the results that
Public Ownership has a positive and significant effect on the Disclosure of Sustainability Reports, while
the research conducted (Aruan et al., 2021) and (Rivandi, 2020) shows the results that Public Ownership
does not affect Sustainability Report Disclosure. Based on research results from several previous studies,
the following hypothesis can be formulated:

H3:Public Ownership does not affect sustainability report disclosure.

The Effect of Institutional Ownership on Firm Size

Suppose institutional share ownership in the company is large. In that case, it means the company has a
good image in the eyes of institutions, so investors are interested in investing in the company. Based on
research (Faris Fardani, 2016), which shows the results, Institutional Ownership has a positive and
significant effect on Firm Size. Based on research results from previous research, a hypothesis can be
formulated as follows:

H4: Institutional Ownership Influences Firm Size

The Influence of Managerial Ownership on Firm Size

If managerial share ownership in the company is large, it means that management performance in the
company is good. They are more motivated to work harder and focus on developing the company and
encourage managers to be careful in making decisions because they directly experience the benefits of the
decisions taken (Patrisia A Singal, 2019). Based on research (Faris Fardani, 2016) which shows the results
show that Managerial Ownership has a positive and significant effect on Firm Size. Based on research
results from previous research, a hypothesis can be formulated as follows:

H5: Managerial Ownership Influences Firm Size

The Effect of Public Ownership on Firm Size

If public share ownership in the company is large, it means that the company has a high level of trust from
the public, so that people are interested in investing in the company. In this way, the company can develop
its business and the size of the company increases. Based on research (Faris Fardani, 2016), which shows
the results that Public Ownership has a positive and significant effect on Company Size. Based on research
results from previous research, a hypothesis can be formulated as follows:

H6: Public Ownership Influences Firm Size

The Influence of Firm Size on Sustainability Report Disclosure

Large companies have high public attention due to the company's large influence on society and the
environment. Thus, the larger the company size, the more items that must be disclosed in the company's
sustainability report (Devi et al., 2021). This is very important to convince the public that the company's
activities and performance are appropriate and do not violate applicable regulations. Based on research (Ali
Imron, 2022),(Putra et al., 2023),(Fani Apriliyani et al., 2022), the results show that company size
influences sustainability report disclosure, while research (Meutia & Titik, 2019) and (Rovigoh dan



Khafid,2021), show the results that company size does not affect sustainability report disclosure. Based on
research results from several previous studies, the hypothesis can be formulated as follows:
H7: Firm Size Influences Sustainability Report Disclosure

The Influence of Institutional Ownership on Sustainability Report Disclosure through Firm Size
According to (Devi et al., 2021), large companies will increasingly need information for stakeholders to
carry out information transparency. Large-scale companies tend to have a large proportion of institutional
share ownership. Based on research (Rivandi, 2020), (Patricia A Singal, 2019), (Adimulya Nurrahman,
2013)(Padma A Sari, 2021) (Edison, 2017) shows the results that Institutional Ownership has a positive
and significant effect on sustainability report disclosure. Meanwhile, according to research results (Faris
Fardani, 2016), (Widya et al., 2015) which shows the results that institutional Ownership has a positive and
significant effect on sustainability report disclosure, with firm size as an intervening variable. Based on
research results from several previous studies, the following hypothesis can be formulated:

H8: Institutional Ownership Influences Sustainability Report Disclosure through Firm Size

The Influence of Managerial Ownership on Sustainability Report Disclosure through Firm Size

The greater the managerial share ownership, the more information will be provided to the public so that the
company can gain public (Rivandi, 2020). Berdasarkan Penelitian (Patricia A Singal, 2019) and (Edison,
2017) results show that Managerial Ownership has a positive and significant effect on sustainability report
disclosure with Firm Size as an Intervening variable. Based on research results from several previous
studies, the following hypothesis can be formulated:

H9: Managerial Ownership Influences Sustainability Report Disclosure through Firm Size

The Influence of Public Ownership on Sustainability Report Disclosure through Firm Size

The greater the public share ownership, the more social disclosures they tend to make because they are
considered to have a moral responsibility to society (Rivandi, 2020). Based on research (Hitipeuw &
Kuntari, 2020), the results show that Public Ownership has a positive and significant effect on sustainability
report disclosure, with Firm Size as an Intervening variable. Based on research results from several previous
studies, the following hypothesis can be formulated:

H10: Public Ownership Influences Sustainability Report Disclosure through Firm Size

3. Methodology
Research design

The research method used is a quantitative research method, namely research that focuses on measuring
and analyzing causal relationships between variables. The research model used is a path analysis model. In
this research the population used is registered primary consumer goods sector companies. on the Indonesian
Stock Exchange in 2019-2022, [The reason the researcher chose to use a sample of manufacturing companies
in the consumer goods industry sector is because the development of consumer goods industry companies
over time has the opportunity to develop rapidly and sustainably because it has an important role, namely
to meet the needs of consumers, with the following sample criteria:



Table .1.1 Sampling

No. Research Sample Criteria Number of
Companies
1 Primary consumer goods sector company listed on the Indonesia Stock 102
Exchange in 2019-2022
2 Companies that did not publish complete annual financial reports, annual 47
reports and sustainability reports in 2019-2022
3 Companies that do not present complete dataPerusahaan yang tidak (31)
menyajikan data-data dengan | Companies that do not present complete
dataengkap
4 Companies that do not present annual financial reports in Rupiah (1)
Companies that meet the criteria 23
Sample (23 x 4 years) 92

Source: Processed secondary data (2022)

This research method is quantitative with a path analysis model. The path analysis model aims to explain
the direct and indirect effects of a set of variables. Hypothesis testing was tested using the SEM-PLS method
with SmartPLS software version 3.2.9. Partial Least Square (PLS) is a variance-based structural equation
analysis (SEM) that can simultaneously test measurement models (testing validity and reliability) as well
as structural testing for causality testing (hypothesis testing with prediction models), the reason for testing
using SEM-PLS is because: The aim of the research is prediction/exploration/theory development, the
measurement model can be reflective or formative, there are quite a lot of complex structure
models/research hypotheses, the sample size is flexible. and does not require certain data assumptions (data
distribution). In this research, the population used was 23 primary consumer goods sector companies over
4 years that were listed on the Indonesia Stock Exchange in 2019-2022. Measurement model analysis is
used to test the measurements used to be suitable as valid measurements. Based on the results data
processing of 92 samples in CSV file format which has been input into SmartPLS, then the data is tested
by the PLS Algorithm. There are three tests carried out, namely convergent validity, discriminant validity,
and construct reliability and validity.

Convergent validity

Table 1.2. Outer Loading

Institutional Managerial  Public Disclosure Firm Size
Ownership  Ownership Ownership  Sustainability
Report
Institutional Ownership 1,000
Managerial Ownership 1,000
Public Ownership 1,000
Disclosure Sustainability 1,000
Report
Firm Size 1,000

Source: Processed secondary data (2022



Based on the results of data processing with Smart PLS ,table.1.2, it shows that all loading values in the
reflex construct produce loading values above 0.70, namely 1,000. In this way, the outer model or
correlation between constructs and variables meets the criteria for good convergent validity.

Discriminant validity
Table 1.3. Discriminant Validity (cross loading)

Institutional Managerial Public Disclosure Firm Size
Ownership Ownership Ownership  Sustainability
Report

Institutional 1,000 -0,555 -0,769 0,342 -0,246
Ownership
Managerial -0,555 1,000 -0,105 -0,028 -0,116
Ownership
Public -0,769 -0,105 1,000 -0,387 0,383
Ownership
Disclosure 0,342 -0,028 -0,387 1,000 0,063
Sustainability
Report
Firm Size -0,246 -0,116 0,383 0,063 1,000

Source: Processed secondary data (2022)
Based on the results of discriminant validity testing, can be seen in Table 1.3. that each indicator of each
latent variable has a loading value that is greater than the other loading values for other latent variables.
This means that each latent variable already has good discriminant validity, where each variable has a
measurement that is highly correlated with its construct.

Construct reliability and validity
Table 1.4. Construct Reliability and Validity

Cronbach's rho_A Composite Average Variance

Alpha Reliability Extracted (AVE)
Institutional Ownership 1,000 1,000 1,000 1,000
Managerial Ownership 1,000 1,000 1,000 1,000
Public Ownership 1,000 1,000 1,000 1,000
Disclosure Sustainability Report 1,000 1,000 1,000 1,000
Firm Size 1,000 1,000 1,000 1,000

Source: Processed secondary data (2022)
Based on the results of construct reliability and validity testing, it can be seen in Table 1.4. that it can be
concluded that all constructs meet the criteria for reliability and validity. This is indicated by a composite
reliability value above 0.70 with a Cronbach's alpha score above 0.07 and an Average Variance Extracted
(AVE) value above 0.50 which is in accordance with the criteria.

Table 2.0. Statistik Deskriptif
Mean Median|Min Max |Standard
Deviation




Ownership Institutional 67.87 70.10 23.78] 97.91 18.63

Owneship Managerial 7.35 1.88 0.02] 53.53 11.98
Ownership Public 24.79 23.78 1.24) 58.72 15.58
Disclosure 47.30 48.53 24.26| 61.03 8.45

Sustainability Report

Firm Size 28.91 28.65 26.68) 32.73 1.47

Source: Processed secondary data (2022)

Based on Table 2.0. above, descriptive statistical analysis shows the following results:

Based on the results of the descriptive analysis above, Institutional Ownership has a minimum value of
23.78% and a maximum value of 97.91%, with an average value of 67.87% and a standard deviation value
of 18.63%. Shows that institutional share ownership in this company is quite high, with an average of
67.87%. Based on the results of the descriptive analysis above, Managerial Ownership has a minimum
value of 0.02% and a maximum value of 53.53%, with an average value of 7.34% and a standard deviation
value of 11.98%, indicating that managerial share ownership in the company This is very small with an
average of 7.34%. Based on the results of the descriptive analysis above, Public Ownership has a minimum
value of 1.24% and a maximum value of 58.72%, with an average value of 24.79% and a standard deviation
value of 15.58%, indicating that public share ownership in the company This is small with an average of
24.79%. Based on the results of the descriptive analysis above, the Sustainability Report Disclosure has a
minimum value of 24.26% and a maximum value of 61.03%, with an average value of 47.30% and a
standard deviation value of 8.45%, indicating that the Sustainability Report Disclosure in This company is
still low with an average of 47.30%. Based on the results of the descriptive analysis above, the Company
Size has a minimum value of 26.68% and a maximum value of 32.73%, with an average value of 28.91%
and a standard deviation value of 1.47%, indicating that the Company Size is this company still small with
an average of 28.91%.

4. Discussion
In this research, there are two hypothesis tests, namely the test between variables : direct effect and the joint

test with intervening variables : indirect effect. lease acknowledge collaborators or anyone who has helped
with the paper at the end of the text.

Table 3.0. Path Coefficients

Original | Sample | Standard |T Statistics P

Variable Sample |Mean (M)| Deviation |(|O/STDEV| Values
(@) (STDEV) )
Ownership Institutional -> Disclosure -164,026| -141,336 357,184 0,459 0,323
Sustainability Report




Ownership Managerial -> Disclosure -105,556| -90,045 229,939 0,459 0,323
Sustainability Report
Ownership Public -> Disclosure -137,689 -118,899 298,076 0,462 0,322
Sustainability Report
Ownership Institutional -> Firm Size 908,130, 896,249 240,380 3,778 0,000
Ownership Managerial -> Firm Size 584,061 573,135 163,335 3,576 0,000
Ownership Public-> Firm Size 759,967 753,046 206,440 3,681 0,000
Firm Size -> Disclosure Sustainability 0,259 0,238 0,124 2,094 0,018
Report
Source: Processed secondary data (2022)
Tabel 4.0. Specific Indirect Effects
Original Sample Mean | Standard Deviation T Statistics P
Variable Sample (M) (STDEV) (|O/STDEV)) Values
()
Ownership Institutional -> Firm Size -> 234,963 218,485 137,538 1,708, 0,044
Disclosure Sustainability Report
Ownership Managerial -> Firm Size -> 151,116 139,628 89,156 1,695 0,045
Disclosure Sustainability Report
Ownership Public-> Firm Size -> 196,628 184,241 117,211 1,678, 0,047,
Disclosure Sustainability Report

Source: Processed secondary data (2022)

The Influence of Institutional Ownership on Sustainability Report Disclosure

Based on Table 3.0, the results show that the influence of institutional ownership on sustainability report
disclosure has a P-value of 0.323 > 0.05. stated that institutional ownership does not affect sustainability
report disclosure. Even though institutional ownership is, on average, 67.87%, institutional shareholders,
especially in Indonesia, tend not to pay attention to environmental and social responsibility and concern as
a benchmark for investing, This means that when investing in shares, you don't pay attention to the size of
institutional ownership, what you pay attention to is the return on the investment itself. The results of this
research are supported by (Devi et al., 2021) (Samiadji H S, Willy Sri Y, 2018), which states that
institutional ownership does not affect the disclosure of sustainability reports. According to (Fais M Sidiq
Lidya P Surbakti, 2021), institutional shareholders are more focused on short-term achievements. They are
less aware of the importance of the company's future sustainability, which can only be achieved if disclosure
is made sustainability report. These institutional shareholders tend not to pressure companies to disclose
detailed sustainability reports in the company's annual report (Rivandi, 2020).

The Influence of Managerial Ownership on Sustainability Report Disclosure

Based on Table 3.0, the results show that the influence of managerial ownership on sustainability report
disclosure has a P-value of 0.323 > 0.05. Stating managerial ownership does not affect sustainability report
disclosure. This is because, on average, the amount of managerial share ownership in companies in



Indonesia is relatively small, 7.34%, so there is no alignment of interests between owners and managers, so
they cannot maximize company value through disclosure of sustainability reports. Because managerial
share ownership is very small, it is unable to maximize company value and is unable to disclose
sustainability reports. The results of this research are in line with (Ria Aniktia, 2015),(Adimulya
Nurrahman, 2013),(and Idawati & Hanifah, 2022), which show the results that managerial ownership does
not affect sustainability report disclosure. This is because Management is more focused on increasing
company profits, which will benefit them and the company owners, rather than disclosing sustainability
reports.

The Influence of Public Ownership on Sustainability Report Disclosure

Based on Table 3.0, the results show that the effect of public ownership on sustainability report disclosure
has a P-value of 0.322 > 0.05. states that public ownership does not affect the disclosure of sustainability
reports. This is because the percentage of public share ownership is very small, namely an average of
24.79%, so public share ownership does not affect the value of sustainability report disclosures. After all,
with small share ownership, the public does not have full authority to influence the value of sustainability
report disclosures made by the company. The results of this research are in line with (Aruan et al., 2021)
(Rivandi, 2020), which shows the results that public ownership does not affect the disclosure of
sustainability reports, public share ownership in companies in Indonesia generally does not pay attention
to environmental and social issues as critical issues, which must be extensively disclosed in the annual
report.

The Effect of Institutional Ownership on Firm Size

Based on Table 3.0, the results show that the influence of institutional ownership on firm size has a P-value
of 0.000 < 0.05. It states that institutional ownership affects firm size. If institutional share ownership in a
company is large, it means the company has a good image in the eyes of the parties. Institutions, so that
investors are interested in investing their capital in the company; with these funds, it makes it easier for the
company to develop its business, and the size of the company can increase. The results of this research are
in line with research conducted by (Faris Fardani, 2016), which shows the results that Institutional
Ownership influences firm size.

The Influence of Managerial Ownership on Firm Size

Based on Table 3.0, the results show that the influence of managerial ownership on firm size has a P-value
of 0.000 < 0.05. States that managerial ownership influences company size. If managerial share ownership
in the company is high then management performance in the company will be good because they are
motivated to work better and focus on developing the company. The results of this research are in line with
(Faris Fardani, 2016), which shows that Managerial Ownership influences firm size.

The Effect of Public Ownership on Firm Size

Based on Table 3.0, the results show that the influence of public ownership on firm size has a P-value of
0.000 < 0.05. Stating that public ownership affects firm size. Public share ownership in a company means
that the company has a high level of trust from the public, so people are interested in investing in the
company; in this way, the company can develop its business, and the size of the company will increase.
The results of this research are in line with (Faris Fardani, 2016), which shows the results that Public



Ownership influences firm size.

The Influence of Firm Size on Sustainability Report Disclosure

Based on Table 3.0, the results show that the influence of firm size on sustainability report disclosure has a
P-value of 0.018 < 0.05. Stating that company size influences sustainability report disclosure. Shows that
firm size influences implementing sustainability report disclosures. The results of this research are in line
with,(Tobing et al., 2019),(Putra et al., 2023),(and Mandagie et al., 2022), which show that firm size affects
Sustainability Report Disclosure because large companies tend to be more pay attention to disclosure of
sustainability reports. By expressing concern for stakeholders and the environment through sustainability
reports, companies can avoid huge costs in the long term due to stakeholder demands.

The Influence of Institutional Ownership on Sustainability Report Disclosure through Company Size
as an Intervening Variable

Based on Table 4.0, the results show that the influence of institutional ownership on sustainability report
disclosure through company size as an intervening variable has a P-value of 0.044 < 0.05. Stating company
size can mediate the influence of institutional ownership on sustainability report disclosure. The size of the
company is able to influence institutional share ownership on the sustainability report disclosure; because
the size of the company is large, it has a good image for institutions because of the sustainability Report
disclosure, so investors are interested in investing in the company. The results of this research are in line
with research (Rivandi, 2020),(Patricia A Singal, 2019),(Adimulya Nurrahman, 2013),(Edison, 2017)
shows the results that Institutional Ownership influences Sustainability Report Disclosure because the
greater the institutional share ownership in the company, the greater the pressure on Management.
Companies to express social and environmental responsibility are increasingly greater.

The Influence of Managerial Ownership on Sustainability Report Disclosure through Company Size
as an Intervening Variable

Based on Table 4.0, the results show that the influence of managerial ownership on sustainability report
disclosure through company size as an intervening variable has a P-value of 0.045 < 0.05. Stating company
size can mediate the influence of managerial ownership on sustainability report disclosure. The size of the
company is able to influence Managerial ownership of the Sustainability Report Disclosure; because the
size of the company is large, it has a good image for Management because of the Sustainability Report
disclosure, which shows the results that company size influences the disclosure of the Sustainability Report.

The Influence of Public Ownership on Sustainability Report Disclosure through Company Size as an
Intervening Variable

Based on Table 4.0, the results show that the influence of public ownership on the disclosure of
sustainability reports through company size as an intervening variable has a P-value of 0.047 < 0.05. Stated
that company size can mediate the effect of public ownership on sustainability report disclosure. According
to (Hitipeuw Kuntari, 2020), the results show that Public Ownership has a positive and significant effect
on Sustainability Report Disclosure. Companies with a large scale tend to have large public share
ownership. The greater the public share ownership, the more social disclosures they tend to make because
they are considered to have a moral responsibility to society.



5. Conclusion and RecommendationThe conclusions that can be drawn from this research are
as follows:

Institutional ownership, managerial ownership, and public ownership do not affect sustainability report
disclosure. Institutional ownership, managerial ownership, and public ownership influence company size.
Company size influences sustainability report disclosure. Company size can mediate the influence of
institutional ownership, managerial ownership, and public ownership on sustainability disclosure. Research
Limitations: The research conducted had limitations. The limitations of this research are: Not all financial
reports are available on the official website of the Indonesia Stock Exchange, not all companies publish
sustainability reports separately. The sample in this study did not use sectors using one company sector
with an observation period of 2019-2022. The benefits of research for companies in the consumer goods
sector are that they must be more transparent in disclosing their activities. In contrast, for investors, this
research is expected to provide information regarding the disclosure of sustainability reports in companies
in the primary consumer goods sector to be used as a consideration for investing in these
companies.Researchers expand the company sector and add variables and research time.lease acknowledge
collaborators or anyone who has helped with the paper at the end of the text.
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