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Article history: Received 3 October 2015 Accepted 10 October 2015 Published Online 13
November 2015 Keywords: return on assets (ROA), earning per share (EPS), financial
leverage, income smoothing _Background: Many factors can affect Income smoothing;
one of them is financial performance. Performance relates to function of the ability of an
organization to gain and manage the resources in several different ways to develop
competitive advantage.

There are two kinds of performance, financial performance and non-financial
performance (Hansen and Mowen, 2005). Financial statements provides information for
the board of directors for decision making, investors, bank, and also government. So,
the financial statement should provide information which are reliable, relevant, can be
compared with other companies, and also could give the snapshot of the firm's
condition in the past and projecting the future.

Objective: The main issue in this research is, whether ROA, EPS and leverage as control
variable influence the practice of income smoothing. Results: ROA, EPS, and Leverage
have a significant influence on Income Smoothing on all companies in property, real
estate, and building construction industry listed on IDX.

By analyzing these ratios, investors or related party will know whether the company
conduct income smoothing or not Conclusion: financial performance ratio analysis could
be used an alternative to predict Income Smoothing practices in the stock market and
can be used as an early warning system of setback of company’s financial condition and
transparency which affects the going concern of companies especially for the listed ones
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2015 __ INTRODUCTION Research Background: Competition in the business world of
free market economy is getting stricter.

This is due to increasing number of companies that stand up and develop in accordance
with the increasing number of business units or increasing economic activity marked by
increasing market demand. The government has provided various facilities to further
enhance economic activities, as well as provided capital assistance and given permission
for the business.

Capital is needed for the survival of a business, it is also an obstacle often faced by the
company. All manufacturing companies, especially property, real estate, and building
construction industry, in Indonesia during the era of globalization should strive to
produce high quality goods at low cost in order to increase competitiveness in both
domestic and global markets.

The rapid developments of construction and property companies are not clamped
down. This issue causes many problems in the construction and property world, such as
lending abuses that eventually become bad debts, so that such construction and
property company suffer a severe liquidity shortage and finally goes bankrupt.

Corporate reported earnings have been major focus of interest from both academics
and practitioners [38]. According to PSAK No. 1 [37] financial statements are part of
financial reporting process. The complete financial statements usually consist of
statement of financial position, comprehensive income statement, stockholders equity
report (can be reported in various way, for example cash flow statement).

Financial statements provides information for the board of directors for decision
making, investors, bank, and also government. So, the financial statement should
provide information which are reliable, relevant, can be compared with other companies,
and also could give the snapshot of the firm's condition in the past and Corresponding
Author: Aloysius Harry Mukti, Accounting Lecturer Pelita Harapan University, Business
school, Tangerang, Indonesia, Boulevard Palem Raya, Lippo Village, Tangerang, Banten
15811. Phone (+62215460901); E-mail: aloysiusharry@yahoo.com
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The most important information for decision making is net profit. Usually, profit will be
the main attention in assessing the firm's performance or management's responsibility.
Therefore, there is tendency to make the financial statement better, one of the methods
that could be used to make better financial statement is by doing the earning
management. Because earning management are opportunistic if the management try to
maximize the profit for the firm itself.

Schipper (1989) in Subramanyam and Wild (2009) defined earning management as the
"purposeful intervention by management in the earnings determination process, usually
to satisfy selfish objectives”. It often involves window-dressing financial statements,
especially the bottom line earning number. Earning management can be cosmetic,
where managers can manipulate accruals without any cash flow consequences.

it also can be real, where managers take action with cash flow consequences for
purposes of managing earnings. While, according to Scott (2009), earning management
is the selection of accounting policy by the management to achieve some goals. The
selection of that accounting policy is motivated from the efficiency and opportunistic
purposes.

Earning management is efficient if the firm's management manage to increase profit's
transparency in communicating things that are classified as firm's internal information.
According to Scott (2009), there are three earning management patterns which are

income maximization, income minimization, taking a bath and also income smoothing.

Recent studies shows that earnings management practices are carried out for the main
purpose of Income Smoothing [9] that enhances earnings information. Income
smoothing is a common form of earning management, under this strategy, managers
decrease or increase reported income so as to reduce its volatility. Income smoothing
involves not reporting a portion of earnings in good years through creating reserves or
earning "banks", and then reporting these earnings in bad years.

Smooth income from a period to the next period are favored both by the management
and also investors, because the smooth income indicate that the firm is solid and firm.
Suwito and Herawaty (2005) proved that some indication of earning management that
shows the Income Smoothing technique is usually aimed at the income as a main target.

This happens because it is substantial information in a company. The probability of



selecting an accounting procedures provides an opportunity to managers to decide the
recognition and on estimating the earnings and expenses. Therefore, managers are
motivated to conduct a non conservative accounting procedure to make the company's
income growth stable.

This research tries to investigate whether the financial leverage and financial
performance of companies listed on IDX can influence the of practice income
smoothing. Many factors can affect Income smoothing; one of them is financial
performance. Performance relates to function of the ability of an organization to gain
and manage the resources in several different ways to develop competitive advantage.

There are two kinds of performance, financial performance and non-financial
performance [24]. Financial performance focuses on variables related directly to financial
report and consists of various kinds, but the indicators which are beneficial for investors
in order to invest in the capital market and avoid high tax payment are financial leverage
and profitability ratio, such as return on assets (ROA) and earnings per share (EPS).

This research is also driven by previous researches such as research conducted by
Noviana and Yuyetta [36] found out that Return on Assets and Financial Leverage have
no significant influence on Income Smoothing as well as research done by Juniarti and
Carolina (2004). They proved that profitability ratio (ROA) does not affect income
smoothing because investors tends to ignore information from ROA and management is
not motivated to smooth the income by profitability variable.

Unlike Noviana and Yuyetta (2011), research from Kustono and Sari (2012) proves that
profitability have significant influence on income smoothing. The stable profitability
ratio will give benefit to the management to secure their position and also gives
assurance to their investors regarding their investment. This research is supported by
previous research conducted by Yudho and Farah (2010), they were successful to proved
that companies which have low profitability ratio are related to existence of income
smoothing practice.

Problem statement: Based on the descriptions above, the problems in this research are
as follows: How does return on assets (ROA) influence the income smoothing of all
companies in property, real estate, and building construction industry listed on IDX?
How does earning per share (EPS) influence the income smoothing of all companies in
property, real estate, and building construction industry listed on IDX? Literature review:
Income Smoothing: Income smoothing is a technique used by a manager to reduce the
change or movement in the reported amount of net income by artificial or real earnings
management, so that it can reach a desired income level [27].



In general, it includes the exertion of a company manager in the transposition of
recording the earnings and
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changes within the continuous years. According to Hejazi et al [27], there have been
some motivations for the companies as for as income smoothing are concerned,
including the following: Evaluation of a manager's performance: The manager will
increase performance by income smoothing.

A stability of share market value: companies that are interested in satisfying their
financial needs by selling shares will engage in smoothing, because the income
fluctuation leading to fluctuation in share prices will discourage investors to buy shares.
Tax motivations: by income smoothing, a company might pay less taxes. Increasing
shareholders welfare Facilitating the capability of predicting income Enhancing the
manager's welfare Financial Performance: One of the most fundamental facts about
businesses is that the operating performance of the firm shapes its financial structure.

Performance measurement is the determination of the company performances
periodically especially for operational activities, organizational structure and employees
based on the objectives, standards and criteria established previously in research
conducted by Veron (2010). According to Horhgen (1993) in Veron (2010), performance
measurement has the objective to measure business performance and management
compared with the goal or the target of company. It is also true that the financial
situation of the firm can also determine its operating performance.

Financial statements are therefore important diagnostic tools for the informed manager.
The financial statement is a statement that describes the financial condition and result of
operations of a company at a given period of time [23]. Hypotheses Development:
Budiasih (2007) concluded that profitability variables (Return on Assets) influence
income smoothing.

The high profitability or increasing profitability is a motivation to do income smoothing
because management knows the companies capability in generating profit in the future
in order to manage the earnings. Based on that research, the first hypotheses is going o
be tested is: Ha: ROA has a significant influence on income smoothing of the companies
in property, real estate, and building construction industry listed on IDX.

According to Nikoomaram (2010), one of financial based variables which is used as
performance measurement is Earning per Share (EPS). This ratio has been applied to
measure the performance and efficiency of companies belonging to the metal industries
and accepted in Tehran Stock Exchange Corporation. Such variable can be considered as
appropriate criteria and introduced as substitute variables to measure the performance



and efficiency of enterprises.

Based on that research the second hypotheses in this research is: Hb: EPS has a
significant influence on income smoothing of the companies in property, real estate,
and building construction industry listed on IDX. Research Design: Population and
Sample: The population of this study is all companies in the property, real estate, and
building construction industry listed on IDX during period 2010 to 2012.

The average population data consists of 58 companies in property, real estate, and
building construction industry that are listed on IDX for the period 2010-2012. Based on
the above criteria, 43 companies are eligible and 15 companies are eliminated. The
samples of companies selected in this research based on their founding date are as
follows: Empirical Research Method: In this study, the estimated regression equation is
defined as: IS = b0 + bT1ROA + b2EPS + b3LEV whereas, bo = a constant b1, b2, and b3
= regression coefficient, these estimate values are used in measuring how effectively the
predictor variable influences the criterion variable.

IS = income smoothing ROA = return on asset EPS = earning per share LEV = financial
leverage
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differs for different subjects. Some variables are manipulated by the researcher and
others are measured from the subjects.

The former variables are called as independent variables while the latter are called as
dependent variables. Research variables in this study are: Dependent variable (Y):
Dependent variable is the variable simply measured by the researcher. In this study, the
dependent variable is income smoothing. According to Kothari et al (2005), income
smoothing could be measured by using discretionary accrual model.

The steps of discretionary accrual calculation are as follows: Calculating total accrual by
using cash flow approach. whereas: TACit = Total Accrual of company i in period t Niit =
Operating Net Income of company i in period t CFOit = Net cash flow from operating
activities of company in period t Determine coefficient of total accrual regression.
Discretionary accrual is a difference between total accrual (TAC) and non discretionary
accrual (NDACQ).

The first step to determine NDAC is regressing: / Whereas: TACit = Total accrual of
company i in period t Assetit-1 = Total assets of company i in period t-1 ?Revit = The
change of revenue of company i between period t and t-1 PPEit = Acquisition cost of
fixed asset of company i in period t Determine nondiscretionary accrual by using the
coefficient from the second step beta result (beta 1, beta 2, beta 3).

The beta coefficients are used to predict NDAC through the following equation:
Whereas: NDACit = Nondiscretionary accrual of company i in period t ?Recit = Change
of account receivable of company i between period t and t-1 Determine discretionary
accrual (DACQ) is a difference between total accrual with NDAC. The calculation is as
follows: Determine smoother or non smoother.

The companies will be grouped as smoother companies if there is a negative correlation
between the change of discretionary accrual with the change of pre-discretionary
income. PDlI is a difference between net income with discretionary accrual which will be
calculated as follows: / / / Independent variable (X): Independent variable is something
that is hypothesized to influence the dependent variable.

In this study, three variables are used which are: ROA (X1): ROA is tool to measure the
company's ability to generate profit by managing total asset EPS (X2): EPS generally
considered to be single most important variable in determining a share’s price.
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the firm.

According to Tamimi& Obeidat (2013) financial leverage is defined as: __ It reflects the
degree which debts are used by industrial companies in financing their investments.
Analysis and Discussion: Data Collection: The number of population data consist of 54
companies in property, real estate, and building construction industry that are listed on
IDX for the period 2010-2012. Based on the above criteria, 42 companies are eligible.
There are 12 companies are eliminated. Table 4.1: Sample elimination Criteria _2010
_2011 _2012 _Number of data _ _The companies are classified in property, real estate,
and building construction _47 _50 _54 _151 __The companies are not listed on IDX
_(10) _(8) _(4) _(22) _ _The companies do not have sufficient financial data _(1) _(1) _(1)
_(3) _ _Total number of yearly firm sample _126 _ _ Company's Overview: In this part, will
be presented characteristics of property, real estate, and building construction firms
related to income smoothing, return on asset, earning per share, and also financial
leverage.

Income Smoothing: In order to determine whether the company conducts income
smoothing or not, Pearson correlation method is used. According to Kothari et al (2005)
in Noviana and Yuyetta (2011), if the correlation between ? discretionary accrual and ?
pre-discretionary income is negative, the company is considered as smoother. From the
selected sample of 42 companies, there are 24 companies conducted income smoothing
from the period 2010-2012. Chart 4.1: Classification of smoother and non-smoother This
chart, represents the percentage of smoother and non-smoother companies.

There are 57 % of the chosen sample which are classified as smoother company, while
the other 43% are classified as non-smoother. It means, the research samples which are
companies in property, real estate, and building construction industry mostly conducted
income smoothing periodically, especially during 2010-2012.

Data Analysis: After all required data in this research are collected from various sources,
we will analyze the data based on the hypotheses that has been determined in previous
chapter. The above methodology is used to test whether Return on assets, earnings per
share, and Leverage can affect earning management, especially in income smoothing
practices.

First of all, the performance of property, real estate, and building construction industry is
determined on the basis of the financial ratios. Table 4.2 presents descriptive statistics of
research samples. This tool enables us to
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The descriptive statistic in this research elaborates minimum, maximum, mean, median,
and standard deviation value of each year of 42 companies as the research samples for
the period 2010-2012. Table 4.2: Descriptive Statistics Variable _Mean _Median
_Maximum _Minimum _Std. Deviation _ IS 0.0474247 0.039370 _0.200704 -0.101523
_0.047802 _ _ROA _73.59512 _28.00000 _636.0000 _-14.00000 _130.1101 _ _EPS
_0.441237 _0.450000 _0.880000 _0.070000 _0.191500 _ _LEV _4.433565 _2.609000
_24.86930 _0.117000 _4.841306 _ _N _126 _ _Table description: This table represents
descriptive statistics of each variable which is used in research model.

The aim of this table is to give snapshot about distribution condition and distribution
from the data which is used in research model. Dependent variable in research model is
IS and independent variables are ROA and EPS. Independent variable which is used as
control variable is LEV. Operational definition are as follow: (i) IS: Income Smoothing (ii)
ROA: Return on Assets, is net income divided by total assets for 3 years observation
period 2010, 2011, and 2012. (iii) EPS: Earning per Share, is net income divided by
outstanding common shares for 3 years observation period 2010, 2011, and 2012.

(iv) LEV: Financial Leverage, is total debt divided by total assets for 3 years observation
period 2010, 2011, 2012. _ _ Table 4.2 shows the result of descriptive statistic of
ROAEPS, and LEV as the independent variables as well as income smoothing as
dependent variable. It shows that ROA has the minimum value amounting to - 14%, the
maximum value amounting to 636%, , and the volatility of ROA is 130.1.

Furthermore, the mean of ROA for 3 years period 73.59% this number represents the
profit quality of property, real estate, and building construction companies which are
observed, have the better quality if compared to the median (28%). For EPS, the
minimum value amounting to 0.07, the maximum value amounting to 0.88, and the
volatility of EPS is 0.191500.

On the other hand, the EPS has mean (0.4412) for 3 years observation period, this result
shows the earning quality of property, real estate, and building construction industry
have worse quality compared to the median (0.45). The lowest value of LEV amounted to
0.117x, the highest is 24.87x, while the volatility is 4.84.

According to the mean result of LEV which is 4.433, shows that the leverage quality of
those companies is not good compared to the median which is 2.609. Regression



Analysis: Analysis of multiple linear regression is used to describe data and to explain
the relationship between one dependent variable and two or more independent
variables. The first result which can be seen is the testing of the model analyzed from F
value and data determination.

The probability of F value shows that the model which is used in this research proved
the significant level 5%. This result is shown through the probability value of F statistic
which is 0.0000. It means simultaneously, the used independent variables (ROA, EPS,
LEV) have significant influence on dependent variable (Income Smoothing).

Adjusted R-square is slightly modified version of R-square and design to penalize the
excess number of regressors which do not add to the explanatory power of the
regression The testing result of data determination shows that the used independent
variables obviously have significant influence on dependent variable which is 48.63%. It
means 48.63% of the variation in income smoothing can be explained by the regression
on variable ROA, EPS, and LEV.

On the other hand, the proportion of the unexplained variation is 51.37%. Table 4.5:
Multiple Regression Model Research Model* IS = B0 + BTROA + B2EPS + B3LEV _
_Dependent Variable : IS (Income Smoothing) _ _Independent Variables _Sign
Expectation _Coefficient _Probability _ _C _None _0.017591 _0.1262 _ _ROA _+ _0.000228
_0.0000 _ _EPS _+ _0.021757 _0.3745 _ _LEV _+ _0.000502 _0.5293 _ _F Test Sign _0.0000
_ _Adjusted R-Square _0.486329 _ _Durbin-Watson _1.962457 _ _N _126 _ _Significance
Level _5% _ _Table Description: This table represents the estimation of research model

by using multiple linear regression.

Dependent variable in this model is IS while the independent variables are ROA, and
EPS. Meanwhile, the independent variable used as control variable is LEV. Operational
definition of each variable are as follows: (i) IS: Income Smoothing (ii) ROA: Return on
Assets, is net income divided by total assets for 3 years observation period 2010, 2011,
and 2012. (iii) EPS: Earning per Share, is net income divided by outstanding common
shares for 3 years observation period 2010, 2011, and 2012.

(iv) LEV: Financial Leverage, is total debt divided by total assets for 3 years observation
period 2010, 2011, 2012. _ _ From the above Table, the model of estimated regression
equation will be defined as follows:
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income smoothing ROA = Return on Asset (%) EPS= Earning per Share (Indonesian
Rupiah per share) LEV = Financial Leverage (x) From equation 1, the constant value of
the model is 0.0175 which means when variable ROA, EPS, and LEV have zero value; the
value of income smoothing would be 0.0175.

The coefficient or multipliers of ROA, EPS, and LEV are 0.0002, 0.0217, and 0.0005
respectively. In overall, the above model tells us that income smoothing is predicted to
increase 0.0002 when the ROA variable goes up by one point, increase by 0.0217 when
EPS goes up by one point, increase by 0.0005 when LEV goes up by one point, and is
predicted to be 0.0175 when ROA, EPS, and LEV are zero. Table 4.5, shows the
coefficients and t-test result of the regression model which are beneficial for doing
further hypotheses testing.

The explanation regarding empirical evidence for main variable and control variable in
this research model is: Main Variable: In 5% significant level, Hypotheses a has been
accepted. It means that return on assets has significant influence on income smoothing.
This evidence is consistent with the research result of Budiasih (2007) which found out
that return on assets has significant influence on income smoothing.

This significant result is caused by ROA is an important measurement of healthiness and
also an important tool for decision making. Higher or lower ROA will make the
management to do the income smoothing In 5% significant level, Hypotheses b has
been rejected. It means that earning per share has no significant influence on income
smoothing.

This insignificant result proved that the value of earning per share does not motivated
the management of property, real estate, and building construction industry to do the
income smoothing. Control Variable: 1. In 5% significant level, leverage variable does
not have significant influence on income smoothing. This result is consistent with
previous result conducted by Noviana and Yuyetta (2011) which found out that leverage
has no significant influence on income smoothing.

According to them, this insignificant result was due to the strict debt policy, as a result
the company was hard to get credit and managers do not tend to conduct income
smoothing. Discussion: Return on Assets: Return on assets has significant influence
towards income smoothing in property, real estate, and building construction industry.

This significant result is caused by ROA is an important measurement of healthiness and



also an important tool for decision making. Higher or lower ROA will make the
management to do the income smoothing. Earning per Share: Earning per share has no
significant influence towards income smoothing in property, real estate, and building
construction industry.

This insignificant result proved that the value of earning per share does not motivate the
management of property, real estate, and building construction industry to conduct
income smoothing. The insignificance might be due to form of EPS and income
smoothing which are still categorized as income. When we regress variables with the
same kind so the results tends to be insignificant.

Leverage: Leverage has no significant influence towards income smoothing in property,
real estate, and building construction industry. this insignificant result was due to the
strict debt policy, as a result the company was hard to get credit and managers do not
tend to conduct income smoothing. Limitation and Suggestion: Limitation: One of
limitation of this research is lack and incomplete information on single business units'
financial reports even though Indonesia Stock Exchange has provided a well summary
report.

This may prevent further analysis in more details of Income Smoothing of property, real
estate, and building construction companies in Indonesia.
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insufficient and only focused on Indonesia which may be resulting in bias in the
statistical results and not dependable.

Moreover, the time of this research which is from 2010-2012 is relatively short in
analyzing financial performance in order to know income smoothing in particular. There
are some variables which are not used in this research explaining the movement of
income smoothing. Suggestions for Future Research: In the future research, the samples
which are used should be more than one single business unit's financial reports.

For instance, we can add manufacturing industry to be tested and compared the
research results each other. The period of analysis also can be broadened by using
longer period of time. For instance analyzing income smoothing in 5 years period or
even more than that. In future works, the use of more financial ratios can be used in
analyzing the factors that influence the income smoothing.

Thus, the performance of each type of company can be evaluated more in detail. For
instance not only return on assets, earning per share and leverage but also other
financial ratios such as net profit margin, price earnings ratio and return on investment.
Financial analyst, securities analyst, and also investment analyst also can be added as
independent variables in the next research.

Practical Implication: This study has some practical implications for company’s
management and decision makers especially for investors. One way to meet the funding
requirement in order to survive in both domestic and global markets is the sale of
company shares by attracting the investors. A good and stable net income surely will
attract the investors.

The result from this research shows that return on assets has significant positive
influence to income smoothing. However, earning per share and leverage has no
significant influence to income smoothing practice. It means financial performance ratio
analysis could be used an alternative to predict Income Smoothing practices in the stock
market and can be used as an early warning system of setback of company’s financial
condition and transparency which affects the going concern of companies especially for
the listed ones.

REFERENCES Aczel, A.D. and J. Sounderpandian, 2009. Complete Business Statistics (7th
ed.). NY: McGraw-Hill. Albrecht, W.D. and F.M. Richardson, 1990. “Income Smoothing by
Economy Sector,” Journal of Business Finance & Accounting, 17(5): 713-730. Arikunto, S.,



2010. ProsedurPenelitian: SuatuPendekatanPraktik. Jakarta: RinekaCipta Assem, V., 2011.
“Income Smoothing Across Europe; The Informativeness Explored” Assih, P., M. dan
Gudono, 2000.

"Hubungan tindakan perataan laba dengan reaksi pasar atas pengumuman informasi
laba perusahaan yang terdaftar di BEJ". Jurnal Riset Akuntansi Indonesia, 3(1): 35-53.
Bisman, J., 2010. "Postpositivism and Accounting Research : A (personal) Primer on
Critical Realism." Australasian Accounting Business and Finance Journal, 4(4): 3-25.
Brigham, Eugene F., F. Houston, Joel, 2010. Financial Management (11thed.).

Ohio: South-Western Thomson. Broberg, P., T. Tagesson and S. Collin, 2010. " What
Explains Variations in Voluntary Disclosure? A Study of The Annual Reports of
Corporations Listed on The Stockholm Stock Exchange." Journal of Management &
Governance, 14(4): 351-377. Buckmaster, D., 2001. Development of the Income
Smoothing Literature 1893-1998: A Focus on the United States.

Oxford, UK: Elsevier Science Ltd. Budiasih, I., 2009. "Faktor- faktor yang Mempengaruhi
Praktik Perataan Laba". Jurnal Akuntansi dan Bisnis, 4(1): 1-14. Burgstahler, D., |. Dichev,
1997. "Earnings management to avoid earnings decreases and losses”. Journal of
Accounting and Economics, 24: 99-126. Callao, S., I.S. Jarne, 2010. "Have IFRS Affected
Earnings Management in theEuropean Union?". Accounting in Europe! 7(2): 159-189.
Collin, S.Y., T. Tagesson, A. Andersson, J.

Cato and K. Hansson, 2009. "Explaining the Choice of Accounting Standards in Municipal
Corporations : Positive Accounting Theory and Institutional Theory as Competitive or
Concurrent Theories". Critical Perspectives on Accounting, 20(2): 141-174. David, W.,
2010. Corporate Performance Management. Oxford: Butterworth-Heinemann. Dechow,
P.M., 1994.

Accounting earnings and cash flows as measures of firm performance: The role of
accounting accruals. Journal of Accounting and Economics, 18: 3-42.



__International Journal of Administration and Governance, 1(13) Special 2015, Pages:
1-9 DeAngelo, L., 1986. Accounting numbers as market valuation substitutes: A study of
management buyouts of public stockholders, The accounting Review, 61: 400-420.
Fama, E., 1980.

"Agency problems and the theory of the firm". Journal of Political Economy, 88(2): 288-
307. Fama, E., M. Jensen, 1983. "Separation of ownership and control”. Journal of Law
and Economics, 26: 301- 325. Gitman, L., 2009. Principle of Managerial Finance (12thed).
Boston: Prentice Hall Godfrey, J., 2010. Accounting Theory (7thed). Brisbane: Wiley
Gujarati, D., 2009. Basic Econometrics (5th ed.). Singapore: McGraw-Hill. Gurtino, M.,
2009. Ekonomi Publik(3rded.).

Yogyakarta: BPFE Harahap, S., 2010. Analisis Kritis Atas Laporan Keuangan. Jakarta: PT
Raja Grafindo Persada. Hansen, R. and M. Mowen, 2005. Management Accounting (7th
ed.). Singapore: South-Western, a Division of Thomson Learning. Healy, P., 1985. The
effect of bonus schemes on accounting decisions. Journal of Accounting and Economics,
7(1-3): 85-107. Healy, P.M., J.M. Wahlen, 1999.

"A review of the earnings management literature and its implications for standard
setting”. Accounting Horizons, 13: 365-383. Hejazi, R. et al., 2011. "The Impact of
Earnings Quality and Income Smoothing on the Performance of Companies Listed in
Tehran Stock Exchange".International Journal of Business and Social Science, 2(17):
193-197. Ikatan Akuntan Indonesia (IAl), 2012. Standar Akuntansi Keuangan, per 30 Juni
2012. Jakarta: SalembaEmpat.

Jeanjean, T., H. Stolowy, 2008." Do accounting standards matter? An exploratory analysis
of earnings management before and after IFRS adoption". Journal of Accounting and
Public Policy, 27: 480-494. Jensen, M., W. Meckling, 1976. "Theory of the firm:
managerial behavior, agency costs and ownership structure”. Journal of Financial
Economics, 3(4): 305-360. Juniarti and Carolina, 2005.

"Analisa Faktor-Faktor yang Berpengaruh Terhadap Praktik Perataan Laba (Income
Smoothing) Pada Perusahaan- Perusahaan Go Public". Jurnal Akuntansi dan Keuangan,
7(2): 148- 162. Kustono, A.S., 2011. "Theoretical Construction of Income Smoothing
Measurement". Journal of Economics, Business, and Accountancy Ventura, 14(1): 59-78.
Kustono, A.S. and E.D.K. Sari, 2012.

" Pengaruh Profitabilitas dan Financial Leverage Terhadap Praktik Perataan Penghasilan
Pada Bank-Bank di Indonesia." Media Riset Akuntansi, 2(2): 102. Nachrowi, D., 2006.
Pendekatan Populer dan Praktis Ekonometrika Untuk Analisis Ekonomi dan Keuangan.



Jakarta: Fakultas Ekonomi Universitas Indonesia Nikoomaram, H., 2010.

"Efficiency Measurement of Enterprises Usingthe Financial Variables of Performance
Assessment and Data Envelopment Analysis". Applied Mathematical Sciences, 4(37):
1843- 1854. Noviana, S.R. and E.N.A. Yuyetta, 2011. Analisis Faktor-Faktor yang
Mempengaruhi Praktik Perataan Laba (Studi Empiris Perushaan Manufaktur yang
Terdaftar di BEI periode 2006-2010).

Jurnal Akutansi dan Auditing, 8(1): 1-94. Pachori, S. and N.K. Totala, 2012. "Influence of
Financial Leverage on Shareholders Return and Market Capitalization : A Study of
Automotive Cluster Companies of Pithampur, (M.P.), India". 2nd International
Conference on Humanities, Geography and Economics (ICHGE'2012), Singapore April
28-29. Prencipe, A, G. Markarian and L. Pozza, 2008.

Earnings Management in Family Firms:Evidence from R&D Cost Capitalization in Italy.
Family Business Review, 21(1): 71-88.

INTERNET SOURCES:

<1% - http://administrasibisnis.studentjournal.ub.ac.id/index.php/jab/article/view/2346
<1% -
https://www.researchgate.net/publication/271139279_ROLE_OF_ETHICS_IN_MANAGEME
NT_OF_ORGANIZATION

<1% - https://www.researchgate.net/profile/Aloysius_Mukti

11% - http://www.iwnest.com/old/IJAG/2015/Special%20IPN%20November/1-9.pdf

1% - https://www.iwnest.com/old/IJAG/2015/Special%20IPN%20November/1-9.pdf
<1% -
https://www.ef.com/wwen/english-resources/english-grammar/past-continuous-tense/
<1% -
https://study.com/academy/lesson/impact-of-competition-on-the-quality-quantity-pric
e-of-goods.html

<1% -
https://www.readyratios.com/reference/accounting/statement_of_comprehensive_incom
e.html

<1% -
https://www.scribd.com/presentation/428566898/Materi-Kuliah-2-Financial-Reporting-a
nd-Analysis

<1% - https://www.sciencedirect.com/science/article/pii/S2212567115011004

<1% - https://paperity.org/p/150698776/income-smoothing-evidence-from-turkey

1% -



https://siteeconomics.blogspot.com/2016/09/motivations-for-earnings-management.ht
ml

1% -
https://www.researchgate.net/publication/284642977_THE_THEORETICAL_CONSTRUCTI
ON_OF_INCOME_SMOOTHING_MEASUREMENT

<1% -
https://www.iupindia.in/1601/Accounting%20Research%20and%20Audit%20Practices/In
vestigation_on_the.html

<1% - https://www.sciencedirect.com/science/article/pii/S1815566920300254

1% -
https://www.researchgate.net/publication/256019710_The_Impact_of_Earnings_Quality_a
nd_Income_Smoothing_on_the_Performance_of_Companies_Listed_in_Tehran_Stock_Exc
hange

<1% -
https://corporatefinanceinstitute.com/resources/knowledge/accounting/profit-and-loss-
statement-pl/

<1% -
https://www.idnfinancials.com/archive/news/28821/3-companies-officially-listed-on-IDX
-last-week

<1% -
https://www.researchgate.net/publication/228464387_Efficiency_Measurement_of_Enter
prises_Using_the_Financial_Variables_of_Performance_Assessment_and_Data_Envelopme
nt_Analysis

<1% -
https://www.researchgate.net/publication/269484388_Do_Business_Characteristics_Deter
mine_an_Effective_Tax_Rate

<1% - https://www.statisticssolutions.com/regression-analysis-multiple-regression/
<1% - http://davidmlane.com/hyperstat/A29697.html

<1% -
https://study.com/academy/lesson/research-variables-dependent-independent-control-
extraneous-moderator.html

<1% - http://pbfea2005.rutgers.edu/2007/Papers/050-TheSignalingAccruals.doc

<1% -
https://www.researchgate.net/publication/337466596_The_Influence_of_Institutional_Ow
nership_Leverage_and_Audit_Committee_on_Earnings_Management_Evidence_of_Comp
anies_Listed_on_the_Indonesia_Stock_Exchange

<1% - https://www.sciencedirect.com/science/article/pii/S0882611017300615

<1% -
https://www.abacademies.org/articles/the-effect-of-good-corporate-governance-and-e
arnings-management-to-corporate-social-responsibility-disclosure-6879.html



<1% - https://www.wallstreetmojo.com/coefficient-of-determination/

<1% - https://core.ac.uk/download/pdf/82146557.pdf

<1% - http://www.psychologyandsociety.com/variables.html

<1% -
https://www.assignmentpoint.com/business/internship-report-on-management-of-prim
e-bank-limited.html

<1% -
https://www.optimizesmart.com/understanding-key-performance-indicators-kpis-just-li
ke-that/

<1% - https://www.sciencedirect.com/science/article/pii/0304405X7690026X

<1% - https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32019R2092

<1% - https://journal.sbm.itb.ac.id/index.php/jbm/article/viewFile/1384/820

<1% - https://quizlet.com/306042363/econ-210-exam-4-9-flash-cards/

<1% -
https://www.researchgate.net/publication/247875128_Discretionary_Accruals_and_Earnin
gs_Management_An_Analysis_of_Pseudo_Earnings_Targets

<1% - https://www.sciencedirect.com/science/article/pii/S1045235408000191

<1% - https://www.sciencedirect.com/science/article/pii/S0897366005180039

<1% - https://www.investopedia.com/terms/s/standarddeviation.asp

<1% -
https://stats.idre.ucla.edu/spss/whatstat/what-statistical-analysis-should-i-usestatistical-
analyses-using-spss/

<1% -
https://www.researchgate.net/publication/287498662_Do_Family-Owned_Banks_Perform
_Better_A_Study_of_Malaysian_Banking_Industry

<1% - https://academic.oup.com/rfs/article/30/7/2446/3098495

<1% -
https://www.readkong.com/page/the-impact-of-dividend-policy-on-the-share-price-vol
atility-8524521

<1% -
https://www.coursehero.com/file/p3lag8mf/Firm-size-is-defined-as-the-natural-logarith
m-of-total-assets-at-the-end-of/

<1% -
https://www.livemint.com/Money/JI3)JogQOFi7qUgZPLmHXXJ/Being-a-pension-scheme-
EPS-does-not-earn-any-interest.html

<1% - https://www.statisticssolutions.com/multiple-linear-regression/

<1% -
https://cruncheconometrix.blogspot.com/2018/02/how-to-interpret-regression-output-i
n_3.html

<1% - https://en.wikipedia.org/wiki/Ordinary_least_squares



<1% - https://www.icjournal.org/DOIx.php?id=10.3947/ic.2018.50.2.120

<1% - http://zu.edu.jo/UploadFile/PaperFiles/PaperFile_57_53.pdf

<1% - https://www.sciencedirect.com/science/article/pii/S1572308915000236

<1% -
https://www.researchgate.net/publication/323173477_THE_ANALYSIS_OF_FACTORS_AFF
ECT_INCOME_SMOOQOTHING_ON_MISCELLANEOUS_INDUSTRY_COMPANIES_LISTED_ON_
INDONESIA_STOCK_EXCHANGE

<1% -
https://www.researchgate.net/publication/329363639_Income_smoothing_and_Industrial
_Sector

<1% - https://www.researchgate.net/topic/Public-Sector-Economics

<1% - https://www.imf.org/external/pubs/ft/wp/2013/wp1328.pdf

<1% - http://www.ilo.org/public/english/standards/relm/ilc/ilc89/rep-v-1.htm

<1% -
https://www.neliti.com/publications/301315/faktor-faktor-yang-mempengaruhi-income-
smoothing-pada-industri-barang-konsumsi-y

<1% - http://eprints.covenantuniversity.edu.ng/1323/1/leverage%202.pdf

<1% - https://link.springer.com/article/10.1007/BF02752709

<1% - https://journal.uniku.ac.id/index.php/jrka/article/view/1693

<1% - https://www.sciencedirect.com/science/article/pii/S2212567116000083

<1% -
https://studylib.net/doc/8083555/1---page-deconstruction-value-added-statement-with
<1% - https://onlinelibrary.wiley.com/doi/abs/10.1111/j.1475-679X.2005.00183.x

<1% - https://www.sciencedirect.com/science/article/pii/S0167629605000299

<1% - https://onlinelibrary.wiley.com/doi/10.1111/}.1475-679X.2004.00157 .x

1% - https://ibn.e-journal.id/index.php/JIBPU/article/view/125

<1% -
http://yadda.icm.edu.pl/yadda/element/bwmetal.element.ekon-element-000171461860
<1% - https://thebusinessprofessor.com/lesson/theory-of-the-firm-definition/

<1% -
https://repository.widyatama.ac.id/xmlui/bitstream/handle/123456789/2714/Daftar%20P
ustaka.pdf?sequence=9

<1% - https://dergipark.org.tr/en/pub/sosyoekonomi/issue/53814/606863

<1% - http://journal.unika.ac.id/index.php/jab/article/view/1346

<1% -
https://www.researchgate.net/publication/336886709_Peran_Corporate_Social_Responsi
bility_dan_Tax_Avoidance_dalam_Mempengaruhi_Good_Corporate_Governance_terhada
p_Value_Creation

<1% -
http://repository.unika.ac.id/593/8/09.60.0033%20Ivan%20Dhanny%20Ariawan%20DAFT



AR%20PUSTAKA.pdf

<1% - https://journal.umy.ac.id/index.php/ai/article/view/451

<1% - http://jurnal.unmer.ac.id/index.php/jkdp/article/view/1314

<1% - http://jurnal.unmer.ac.id/index.php/jkdp/article/view/1314/0

<1% - http://scholar.unand.ac.id/22530/4/Daftar%20Pustaka.pdf

<1% - http://lib.ui.ac.id/file?file=digital/20298421-T29940-Business%20planpdf.pdf
<1% - https://core.ac.uk/display/27659163

<1% - http://sinta.ristekbrin.go.id/journals/detail?id=3875

<1% -
https://www.researchgate.net/publication/228238746_Earnings_Management_in_Family_
Firms_Evidence_From_RD_Cost_Capitalization_in_ltaly



